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STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

ASSETS

Current Statement Date

Assets

2

Nonadmitted
Assets

3
Net Admitted
Assets (Col. 1
minus Col. 2)

December 31
Prior Year Net
Admitted Assets

1.
18.1
18.2
19.
2.
21.
2.
2.
24.
2.
2.

2.
2.

Stocks:

2.1 Preferred stocks

2.2 Common stocks

Mortgage loans on real estate:

3.1 Firstliens

3.2 Other than first liens

Real estate:

4.1 Properties occupied by the company (less $ encumbrances)

4.2 Properties held for the production of income (less $ encumbrances)

4.3 Properties held for sale (less $ encumbrances)

Cash ($ .... 65,920,533 ), cashequivalents (§ .... 12,289,924 )
and short-term investments ($ 210,442 ) o

Contract loans (including §

Derivatives

Other invested assets

Receivables for securities

Securities lending reinvested collateral assets

Aggregate write-ins for invested assets

Subtotals, cash and invested assets (Line 1 through Line 11)

Title plants less § charged off (for Title insurers only)

Investment income due and accrued

Premiums and considerations:

15.1  Uncollected premiums and agents' balances in the course of collection ...........................................
15.2  Deferred premiums, agents' balances and installments booked but deferred and not yet due
(including $ earned but unbilled premiums)

15.3  Accrued retrospective premiums ($
subject to redetermination ($

Reinsurance:

16.1 Amounts recoverable from reinsurers

16.2  Funds held by or deposited with reinsured companies

16.3  Other amounts receivable under reinsurance contracts

Amounts receivable relating to uninsured plans

Current federal and foreign income tax recoverable and interest thereon

Net deferred tax asset

Guaranty funds receivable or on deposit

Electronic data processing equipment and software

Furniture and equipment, including health care delivery assets ($

Net adjustment in assets and liabilities due to foreign exchange rates

Receivables from parent, subsidiaries and affiliates

Health care ($ ) and other amounts receivable

Aggregate write-ins for other-than-invested assets

Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts (Line 12 to Line 25)

226,882,707

1,608,731

......... 577,628

2,628,070
328,065,995

....... 2,628,070
2,663,787

226,882,707

....... 1,608,731
577,628

223,925,341

From Separate Accounts, Segregated Accounts and Protected Cell Accounts

Totals (Line 26 and Line 27)

1198. Summary of remaining write-ins for Line 11 from overflow page
1199. Totals (Line 1101 through Line 1103 plus Line 1198) (Line 11above)

2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Line 2501 through Line 2503 plus Line 2598) (Line 25 above)

2,309,263
318,807

2,309,263
318,807




STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less$ ................ reinsurance ceded) . ... 64,411,218 || 64,411,218 |...... 68,167,695
2. Accrued medical incentive pool and bonus amounts. . .. ... e e
3. Unpaid claims adjustment eXpenses. ... 1,807,784 ... 1,307,784 |....... 1,256,843
4. Aggregate health policy reserves, including the liability of § ................. for medical loss ratio
rebate per the Public Health Service Act . ... ... .. ... 87,804,631 |.................|...... 87,804,631 |...... 83,271,311
5. Aggregate life policy reserves ... e e
6.  Property/casualty unearned premium reserve . ..............oooooiiiiiiiiiii e e e e
7. Aggregatehealth claim reseves voe = s s srmmsnen s ne s ssevsne s s v s nesmse sk esn e s mee hosssss o oo ssses [berenanas
8. Premiumsreceivedinadvance ... ... ... 4,907,861 |.................|....... 4,907,861 |....... 4,858,623
9. General expenses dug or accrued. .. ... 3,641,218 ... ... 3,641,218 |..... .. 5,045,064
10.1  Current federal and foreign income tax payable and interest thereon (including$ ................. on
e T T | P . 1,500,915
10.2  Netdeferred tax liability ........ ... ..o e e L e
11. Ceded reinsurance premiums payable .. ....... ... i e e e
12. Amounts withheld or retained for the account of others. ... ... ... e e
13:  |Remittances-and items notallocated .« s v s s mssnsniiin s 5 6 e e s s e e e S (46,008 [sosss o0 3 s [ommmvn s (46,008) |.......... 99,035
14, Borrowed money (including$ ............... .. current) and interest thereon§ ...
(including$ ................. current) . e
15. Amounts due to parent, subsidiaries and affiliates..................... ] 10,459,802 |............. ]l 10,459,802 |...... 12,534,128
18: DeiValtiVes « s ussasmmrem s s s s sarrm s S5 s 5 IS EE R s B s IrEnpe s s lisars s oas weesssns mossssss [osssss
17, Payable for Securities . ..............ooo i e e
18.  Payable for securities lending ... e e e
19.  Funds held under reinsurance treaties (with§ ................. authorized reinsurers,
................ unauthorized reinsurersand $ ................ certified reinsurers) ...
20.  Reinsurance in unauthorized and certified ($ ................. Jeompanies . . ... e e
21, Net adjustments in assets and liabilities due to foreign exchangerates ... [
22, Liability for amounts held under uninsured plans ................. e e
23, Aggregate write-ins for other liabilities (including$ ................ 1 T i [ e e —— (V1) QO ——— 146,853
24, Total liabilities (Line 1toLine 23) ... ... o e 172,602,703 |................. |..... 172,602,703 |..... 176,880,467
25.  Aggregate write-ins for special surplus funds ............ ... XXX XXX
26. Common capital StOCK. . ... .. ... XXX XXX [ 2,000,000 |....... 2,000,000
27. Preferedcaplalslook .occonsmmm mn v s mrmrrmer s e e e S 5 S S TS 5 3 XXX .0 9, S T T ———
28.  Gross paid in and contributed SUMPIUS. . .. ... XXX XXX | 28,000,000 |...... 28,000,000
29, SUMPIUS NOMES . . .. XXX XXX
30.  Aggregate write-ins for other-than-special surplus funds. ... .. XXX & © (NN PO A ————
31, Unassigned funds (SUMPIUS) . .. ... .o XXX XXX ... 122,809,505 |..... 112,446,222
32.  Less treasury stock, at cost:
R4 shares common (value included in Line 26§ ............... ) XXX XXX
322 s o 2 o s shares preferred (value includedinLine 27§ ........... ... N e o s s s 2 XXX & © (NN PO A ————
33. Total capital and surplus (Line 25 to Line 31 minus Line 32) ..............ooo i XXX XXX ... 152,809,505 |..... 142,446,222
34. Total Liabilities, capital and surplus (Line24and Line 33) ............ ... XXX XXX | 325,412,208 |..... 319,326,689
DETAILS OF WRITE-INS
2301, Unclaimed Property ...........ooooiie e e MBOTT | B0TT 146,853
230, | |
203, | e | |
2398.  Summary of remaining write-ins for Line 23 from overflow page........... ... e | e |
2399. Totals (Line 2301 through Line 2303 plus Line 2398) (Line23above) .............coooviiiiiiiii| e 6,077 | | B0 146,853
2501. XXX .06 S [Y— T
2502. XXX XXX |
2503. XXX XXX | |
2598.  Summary of remaining write-ins for Line 25 from overflow page XXX XXX |
2599. Totals (Line 2501 through Line 2503 plus Line 2598) (Line 25above) ...............oooiiiiiiiiiii XXX XXX |
3001. XXX .06 S [Y— T
3002. XXX XXX |
3003. XXX XXX | |
3098.  Summary of remaining write-ins for Line 30 from overflow page. ... XXX XXX |
3099. Totals (Line 3001 through Line 3003 plus Line 3098) (Line 30above) ...............coooiiiiiiiiiiii XXX XXX |




STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year to Date Prior Year to Date Prior Year Ended
December 31
1 2 3 4
Uncovered Total Total Total
10 Member Months. ... ..o XXX 34,398,406 |........ 34,623,997 |........ 46,475,516
2. Net premium income (including$ ............... non-health premium income) . ... XXX | 702,617,421 |....... 750,818,391 |..... 1,000,220,021
3. Change in unearned premium reserves and reserve for rate credits ... XXX (6,949,196) |....... (65,002,046) |....... (85,848,155)
4. Fee-for-service (netof§ ............. .. medical eXpenses): « = & v swmrpr s s v e e sewrrse R g s 0.0 S | T T T oy | I —
B RISKIBVENUE .. XXX e
6.  Aggregate write-ins for other health care related revenues. ... XXX e e
7. Aggregate write-ins for other non-health revenues............... .. XXX e e
8. Total revenues (LINe 210G T)' coms v o o0 i smmssonmmmmnss 5 3 5 15 mssnnonni & & 3 5 15 S oREsEaTEss & 5 % & XXX [ews 695,668,231 |....... 685,816,345 |....... 914,371,866
Hospital and Medical:
9. Hospital/medical benefits. ... 574,121,092 |....... 568,638,619 |....... 767,251,824
10.  Other professional SEIVICES . .............oi it e e e
11 'OutSieTelerals « w s ommsmmmmsm o 5 5 s e & @ 5 5 SRS T S S B G S B | B w60 5w s |68 5 5 e |58 s 5 s
12. Emergency roomand out-of-area . ... e e e
13, Preseription drugs .. ... ..o e e e
14.  Aggregate write-ins for other hospital and medical . ............ ... e 61,967 |
15 [Incentive:pool; withtiold adjustments:and bONUS'AMOUNIS: s i v s s mrmmsme s s v s nevomse s s e |5 00 veomes |5 e e e |swe s meeoes |29 0 e seemes
16. Subtotal (Line 9toLine 15) ... . o i 574,189,059 |....... 568,638,619 |....... 767,251,824
Less:

17, Netreinsurance reCOVEMIES . ..........owie ettt e e e
18 Total hospital.andmedical (Ling 16/ MINUSLING 17) < scomummmnns s o o 10 smomsmnonvs m 5 5 9 0 ssmren 5 5 0 9 | 5 5 5 5 s |55 8 574,189,059 |....... 568,638,619 |....... 767,251,824
19. Non-health claims (net) ... ... e
20. Claims adjustment expenses, including§ ............... cost containment expenses ... (468,217) |........... 879,427 |........... 452,873
21, General administrative BXPENSES. . . ... .o\t 102,940,353 |........ 91,008,040 |....... 108,074,009
22. Increase in reserves for life and accident and health contracts (including$ ............... increase in

reserves for fife only) ... ..o e e e
23. Total underwriting deductions (Line 18 through Line 22) ............ ... 676,661,195 |....... 660,526,086 |....... 875,778,706
24.  Net underwriting gain or (loss) (Line8minusLine23) ........ ... XXX [ 19,007,036 |........ 25,290,289 |........ 38,593, 160
D e L | R —— LT [ [— 2,388,062 |.cs s 3,899,632
26. Net realized capital gains (losses) less capital gainstax of $ ............... ... 69,518 |........ (1,141,015)|.......... (901,402)
27. Netinvestment gains (losses) (Line25plusLine26) ... | 6,116,929 |......... 1,247,047 |......... 2,998,230
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered § ............... )

(amount charged off§ ............ .. ) RN P RRR RSN ARSI IR
29.  Aggregate write-ins for other income or eXpenses ...ttt e e
30. Netincome or (loss) after capital gains tax and before all other federal income taxes...................................

(Line 24 plus Line 27 plus Line 28 plus Line 29) .......... oo XXX 26,123,965 |........ 26,537,306 |........ 41,591,390
3. IFederal andforeignincometaXeSinglTed: - w sowommsusmis meis o s s smmimmmsmamimass s o m s s s o 5 XXX e o 5,453,475 | o o s 5,454,019 |......... 9,512,684
32. Netincome (loss) (Line 30minusLine 31) ... oo XXX 19,670,490 |........ 21,083,227 |........ 32,078,706
DETAILS OF WRITE-INS
80T, XXX | | e
0802, XXX | | e
OB03s s rmsssasssansesontsais s s, 52 et e A A S $0.0 S SNSRI | —————. | [ ——————
0698. Summary of remaining write-ins for Line 6 from overflow page. ... 0.0, S | || [ ———
0699. Totals (Line 0601 through Line 0603 plus Line 0698) (Line6above).................c.oooiiiiiii XXX | | |
0701. XXX | | e
0702. XXX | | e
0703. XXX | | e
0798. Summary of remaining write-ins for Line 7 from overflow page. ... 9.8, ©. SN | (SRR | ONSTNSNS——— | ————————
0799. Totals (Line 0701 through Line 0703 plus Line 0798) (Line 7:above)..................coooooiiii . 0.0 S | || [ ————
1401, Fines&penalties ... 61,97 | ..
02, e
03, e |
1498.  Summary of remaining write-ins for Line 14 from overflow page. ... e | | |
1499. Totals (Line 1401 through Line 1403 plus Line 1498) (Line 14 above) ... e | 61,967 | oo
1 TR e———— | pree———— erme———— ———————
2002, e | e L |
2003, e | L |
2998.  Summary of remaining write-ins for Line 29 fromoverflow page. ... | ] |
2999. Totals (Line 2901 through Line 2903 plus Line 2998) (Line29above) ............ocoooiiiiiiiiiiiii] e | e | |




STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

STATEMENT OF REVENUE AND EXPENSES (continued)

1 2 3
CAPITAL AND SURPLUS ACCOUNT
Current Year Prior Year Prior Year Ended
To Date To Date December 31

33:. (Capifal:and SUrplis:PrOTTEROMHIAY YEAF. = - w sormmmmenmms o o m sommm s w0 m o s 5 % 5 S o o 142,446,223 |..... 138,780,616 |..... 138,801,651
34. Netincome or (loss) fromLine 32 ... .o o e 19,670,490 |...... 21,083,227 |...... 32,078,706
35.  Change in valuation basis of aggregate policy and claims reserves ......... ... [
36. Change in net unrealized capital gains (losses) less capital gains tax of § ............... ... (1,181 ]......... (25,092) |..coooi
37.  Change in net unrealized foreign exchange capital gain or (108S) .............cooiiiiiii e [ e
38. Change innet deferred iNCOME taX . ... ... . i 662,555 |........ (579,554) [........ (554,116)
39. Change in nonadmitted @SSets. . .. ... ... i (2,196,19) |....... 2,507,984 |....... 5,119,982
40. Change in unauthorized and certified reinsUranCe .............. ... e
41, 'Change in treasury SIOCK cuoswsmmsn o 5 w15 smmrsmommnsms & @ 5 5 mErEeTomy & 5 5 5 5 SIS S T 5 SR I 6 | ey |G e w6 wesese | w e e
42, Change in SUrPIUS NOES ... .. .. ..o e [ e
43.  Cumulative effect of changes in accounting principles . ............... o [
44.  Capital Changes:

B4 PN, .o e

44.2 Transferred from surplus (Stock Dividend) ............. o e

44.3 Transferred to SUMPIUS. ... ..o o e L
45.  Surplus adjustments:

451 Paidin. . oo e

45.2 Transferred to capital (Stock DiVdend) .. ... oo e

45.3 Tranferred fromcapital . ......... .o e
46, Dividends fo:Stockholders:«oswummsn o 5 i 15 momrsnmommnsn o 5 5 5 msrsrrrmy 5 5 5 5 5 SRS S T ST | e ey | e E e wemee ||ee (33,000,000
47, Aggregate write-ins for gains or (108Ses) in SUFPIUS. .. .. .. ... oo (7,772,386) |..... (15,601,865) [.................
48. Net change in capital and surplus (Line 34toLine 47) ... .o e 10,363,282 |....... 7,384,700 |....... 3,644,572
49.  Capital and surplus end of reporting period (Line 33 plusLined8) ... ... ... 152,809,505 |..... 146,165,316 |..... 142,446,223
DETAILS OF WRITE-INS
4701, CESAdIUSIMENS ... (7,772,386) | ... (15,601,865) | ..................
BT, e
eI | el (e [ ——
4798.  Summary of remaining write-ins for Line 47 fromoverflow page. . ... | e | ]
4799. Totals (Line 4701 through Line 4703 plus Line 4798) (Line 47:above) ............. ... (7,772,386) | ... (15,601,865) | ..................




STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

CASH FLOW

WP —

. Total (Line 5 through Line 9)

. Net cash from operations (Line 4 minus Line 10)

. Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)

. Cash provided (applied):
16.1

. Net cash from financing and miscellaneous sources (Line 16. 1 through Line 16.4 minus Line 16.5 plus Line 16.6)

. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)

1

Current Year
To Date

2

Prior Year
To Date

3

Prior Year Ended
December 31

Cash from Operations

Premiums collected net of reinsurance
Netnvestmentingomes: . cicvvmmvnsn v o i 5 1 ssmmrosvsss = & 5 6 et osrEes & 5 5 5 ot T 5 5 o
Miscellaneous income

693,983,293
6,706,581

796,380,346
3,298,349

996,847,865
4,835,757

Total (Line 1 through Line 3)

Benefit and loss related payments
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts .....................oooooiiiiit.
Commissions, expenses paid and aggregate write-ins for deductions
Dividends paid to policyholders ... .. ... .. o
Federal and foreign income taxes paid (recovered) net of §

694,674,033

948,129,704

6,015,841

53,563,918

Cash from Investments

. Proceeds from investments sold, matured or repaid:

12.1 Bonds
12.2
12.3
12.4
12.5
12.6
12.7

SH0CKS . .o
Mortgage loans
Realestate. ...
Other invested assets
Net gains or (losses) on cash, cash equivalants and short-term investments
L T T s O S ————

12.8

Total investment proceeds (Line 12.1 through Line 12.7)

. Cost of investments acquired (long-term only):

1 Bonds
172 S ————
Mortgage loans
Real eState . ...
Other invested assets
Miscellaneous applications

Total investments acquired (Line 13.1 through Line 13.6)

. Netincrease or (decrease) in contract loans and premium notes ... ..o

Cash from Financing and Miscellaneous Sources

Surplus notes, capital notes
Capital and paid in surplus, less treasury stock
Borrowed fUnds . .. ...
Net deposits on deposit-type contracts and other insurance liabilities
Dividends to stockholders
Other cash provided (applied)

33,000,000
(34,125,010)

(67,125,010)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

. Cash, cash equivalents and short-term investments:

19.1 Beginning of year
19.2 End of period (Line 18 plus Line 19.1)

(12,172,212)

91,593,111
79,420,899

16,434,217

133,299,003
149,733,310

(41,705,982)

133,299,003
91,593,111

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001
20.0002
20.0003
20.0004
20.0005
20.0006
20.0007
20.0008
20.0009
20.0010




STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

Total

Comprehensive (Hospital and Medical)

2

Individual

3
Group

Medicare
Supplement

Vision
Only

Dental
Only

I

Federal Employees
Health
Benefits Plan

Title XVIII
Medicare

Title XIX
Medicaid

Credit
A&H

Disability
Income

12

Long-Term
Care

13

Other
Health

14

Other
Non-Health

Total Members at end of:

1. PriorYear ... ...

2. First Quarter

3. SecondQuarter ...

4. Third Quarter

5. Current Year

3,974,205
4,012,642
3,769,280

3,439,334

....... 3,974,205
....... 4,012,642
....... 3,769,280
3,439,334

6. Current Year Member Months .....................

Total Member Ambulatory Encounters for Period:
7. Physician

8. Non-Physician

10.  Hospital Patient Days Incurred

11. Number of Inpatient Admissions

12.  Health Premiums Written (a)

13.  Life Premiums Direct
14.  Property/Casualty Premiums Written
15.  Health Premiums Earned
16.  Property/Casualty Premiums Earned
17. Amount Paid for Provision of Health Care Services

18.  Amount Incurred for Provision of Health Care Services

559,371,463
574,189,059

569,371,463
574,189,059

(a) For health premiums written: amount of Medicare Title XVIIl exempt from state taxes or fees §




STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims

1 2 3 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91- 120 Days Over 120 Days Total
Individually listed claims unpaid
Individually listed Claims UNPaid. . . .. .. ... . e 34,640,204 ...l 8,860,852 ................... 2,836,776 ... 911,004 ... 17,263,562 ................... 64,411,278
0199999 - Individually listed Claims UNPAIA. .. ... .. .. ... o e 34,540,204 ... 8,860,552 ................... 2,835,776 ... 911,004 ... 17,263,562 ................... 64,411,278
0499999 - SUDLORAIS . . .. . ..o 34,540,204 ...l 8,860,852 .................. 2,836,776 ... 911,004 ... 17,263,562 ................... 64,411,278

0799999 - Total ClaIMS UNPaIG . . .. ... 64,411,278




STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Line of Business

Claims Paid Year to Date

Liability End of Current Quarter

1

On Claims Incurred
Prior to January 1
of Current Year

2

On Claims Incurred
During the
Year

3

On Claims Unpaid
December 31 of
Prior Year

4

On Claims Incurred
During the
Year

Claims Incurred
in Prior Years
(Columns 1 plus 3)

6

Estimated Claim
Reserve and
Claim
Liability
December 31 of
Prior Year

. Comprehensive (hospital and medical) individual

Comprehensive (hospital and medical) GroUp . ... ... oo

Medicare Supplement

Dental only

Vision only

Federal Employees Health Benefits Plan

Title XVIII - Medicare

Title XIX - Medicaid

Credit AGH

Disability income

o oG Gl

Other health

Health subtotal (Line 1to Line 8)

Health care receivables (a)

Other non-health

Medical incentive pools and bonus amounts

Totals (Lines 13-14+15+16)

(a) Excludes $




STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

MCNA INSURANCE COMPANY

NOTES TO STATUTORY BASIS FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2023, AND 2022, AND FOR THE PERIODS ENDED SEPTEMBER 30, 2023 AND
2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES AND GOING CONCERN

Organization and Operation

MCNA Insurance Company (the “Company”), was incorporated on January 20, 2011, under the laws of the
State of Texas. The Company was issued a Certificate of Authority (“COA”) to transact the business of
Accident and Health insurance by the Texas Department of Insurance (“TDI”) on May 4, 2011, and currently
has an active COA from fifteen additional states. The Company has Medicaid and Children’s Health
Insurance Program (“CHIP”) contracts with state agencies in the states of Texas, Arkansas, Idaho, lowa,
Louisiana, Nebraska and Utah. Under these contracts, the Company provides access to dental services
(health insurance) for enrolled members through the Company’s network of contracted providers. All of
these contracts have been renewed through the middle of 2023 or beyond and are subject to separate
renewal provisions.

The Company is a wholly owned subsidiary of MCNA Health Care Holdings, LLC (“MCNA HCH”). MCNA
HCH is a wholly owned subsidiary of Marlin Holding Company LLC (“Marlin Holding”), Marlin Holding is a
wholly owned subsidiary of Specialty Benefits, LLC (“Specialty Benefits”), Specialty Benefits is a wholly
owned subsidiary of United HealthCare Services, Inc. (“UHS”), a management corporation that provides
services to the Company under the terms of a management agreement (the “Agreement”) with MCNA HCH.
UHS is a wholly owned subsidiary of UnitedHealth Group Incorporated (“UnitedHealth Group”). UnitedHealth
Group is a publicly held company trading on the New York Stock Exchange.

A. Accounting Practices

The statutory basis financial statements (herein referred to as “financial statements”) are presented on
the basis of accounting practices prescribed or permitted by the TDI, for determining and reporting the
financial condition and results of operations of an accident and health insurer, for determining its
solvency under Texas Insurance Law. The State prescribes the use of the National Association of
Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures manual (“NAIC SAP”) in
effect for the accounting periods covered in the financial statements.

No significant differences exist between the practices prescribed or permitted by the TDI and the NAIC
SAP which materially affect the statutory basis net income and capital and surplus, as illustrated in the
table below:
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STATEMENT AS OF September 30, 2023 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

NET INCOME

(1) MCNA Insurance Company state basis S 19,670,490 S 32,078,706

(2) State Prescribed Practices that
increase/(decrease) NAIC SAP: None

(3) State Permitted Practices that
increase/(decrease) NAIC SAP: None

(4) NAICSAP  (1-2-3=4) $ 19,670,490 S 32,078,706

SURPLUS

(5) MCNA Insurance Company state basis S 152,809,505 S 142,446,222

(6) State Prescribed Practices that
increase/(decrease) NAIC SAP: None

(7) State Permitted Practices that
increase/(decrease) NAICSAP: None

(8) NAICSAP (5-6-7=8) $ 152,809,505 S 142,446,222

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of these financial statements in conformity with the NAIC Annual Statement Instructions
and the NAIC SAP include certain amounts that are based on the Company’s estimates and judgments.
These estimates require the Company to apply complex assumptions and judgments, often because the
Company must make estimates about the effects of matters that are inherently uncertain and will change
in subsequent periods. The most significant estimates relate to hospital and medical benefits, claims
unpaid, aggregate health policy reserves (including medical loss ratio (“MLR”) rebates), risk corridor, and
risk adjustment estimates. The Company adjusts these estimates each period as more current
information becomes available. The impact of any changes in estimates is included in the determination
of net income in the period in which the estimate is adjusted.

C. Accounting Policy

Basis of Presentation — The Company prepares its financial statements on the basis of accounting
practices prescribed or permitted by the TDI. These statutory practices differ from accounting principles
generally accepted in the United States of America (“GAAP”).

During 2022, the Company followed deposit accounting related to its reinsurance treaty on its Texas
contract, which terminated on December 31, 2022. The Company did not execute a reinsurance treaty
for 2023 (see Note 23).

Accounting policy disclosures that are required by the NAIC Annual Statement instructions are as
follows:

(1-2) Bonds and Short-term investments consist of liquid investments that are stated at book/adjusted
carrying value if they meet NAIC designation of one or two and stated at the lower of book/adjusted
carrying value or fair value if they meet an NAIC designation of three or higher. The Company does not
have any mandatory convertible securities or Investment Analysis Office of the NAIC (“IAQ”) identified
funds (i.e.: exchange traded funds or bond mutual funds) in its bond portfolio. Amortization of bond
premium or accretion of discount is calculated using the constant yield interest method. Bonds and
short-term investments are valued and reported using market prices published by the IAO in accordance
with the NAIC Valuation of Securities manual prepared by the IAO or an external pricing service;

(3—4) The Company holds no common stock or preferred stock;

(5) The Company holds no mortgage loans on real estate;
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