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STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

ASSETS

Current Statement Date

Assafs

2

Nonadmitted
Asgals

3
Net Admitted
Assets (Col 1
minus Col. 2)

December 3
Prior Year Net
Admitted Assets

2. Stocks:

218,861,890

2.1 Prefarred stocks .

3. Mortgage loans on real estate:

4. Realestate:

4.1 Properfies pccupled by the company {less § ... encumbrances)

4.2 Properties held for the production of income {less$ ... enoumbrances) .|

4.3 Properties held for sale (less§ ... enoumbrances)

5. Cash{$ .. 252875 |, mlequr\rdmts‘{ﬁ 5.4]’1.109 }
andshmtermlwestnemsii I

30,730,865

G, Confractloans (including § ... premiumnotes) .

4. Ofher ivested assets

10, Securifies ending reinvested collateral assets
1. Aggregate write-ins for invested assets
12, Subtotals, cash and invested assets {Line 1 through Line 11} ..
13 THeplantsless$ ... . chamed off {for Thle inswrers only) .
14, Imvestment income due and accrued ...
15, Premiums and considerations:
151 Uncollected premiums and agents’ balances in the course of collection

152 Deferred premiums, agents” balances and instaliments booked but dafelradandnutM due
{icluding$ ... earned but unbilled premiumsh ... .

153 Accrued retrospective premiums (8 ...} and contracts
subject to redetermination (3 0

16 Reinswrance:
161 Amounts recoverable from reinsurers
182 Funds held by or deposited with reinsured companles
163 Other amounts recaivable under reinsurance confracts
17, Ameunts receivable refating to uninsured plans
Current federal and forsion income 1ax recoverable and interest thereon ...

=

18,2 Netdeferred tax asset

1. Guaranty funds receivable oron deposit .

2. Electronk: data processing equipment and software .

21, Funiture and equipment, including health care delvery assets (3.

ZE Netadjustment in assets and liabilities due to foreign exchange rates

2. Recefvables from parent, subsidiaries and afiliates

4. Hesftheare {3 ... ... | andother amounts recaivable

25 Aggregate write-ins for other-than-invested assets

. Tofal assets excuding Separate Accounts, Segregated Accounts and Protected Cell Accounts {Line 12 to Line 25)

2. From Separate Accounts, Segregated Accounts and Protected Gel Accounts
8. Totals {Line 26 and Line 27}

9592788 |

137,58

.. 8,806,699

L 2,364,TH

. 2,860,078 |.....

LT |

I

4138188 |

272,389,103

15,40

3,859,482
.. 3,674,882

[ N 1 1 PO

LoWTI0ES )

LB 582785 |

IR B Y D

. 8,606,883 |.....

SN DO

C2.B8007E |

C38T08 )

R ERAKN R

.. 268,524,221

223,244,572

67,276,314

07,5

280,628,577

1,361,038

14,100,140

1,058,537
4,343,728

3,311,843
114375
421,281
.. 46,389,878

272,389,103

.. 3,674,882

.. 268,524,221

.. 46,389,878

D1E1'5'1NLS OF WRITE-INS

B RO
M. .
1198 Summary of remaining wiite-ins for Line 11 from overflow page
1138, Totals {Line 1101 through Line 1103 plus Line 1138} [Lmﬂab(we}

O Prapals ]
502 State taxes racelvable .
150,

2548 Summary of remaining write-ins for Line 25 from overflow page .
2549, Totals {Line 2301 through Line 2303 plus Line 2598} [LlleZﬁab(we}

vl




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Unceverad Total Total
1. Claims unpaid {less$ ... reinsurance ceded) . TE 44 173442 | 57,716,815
2. Accrued medical incentive peel and bonus amounts .
3. Unpaid daims adjustment expenses. . I . W70 [ 1,042,586
4 Aggregate health policy reserves, Imcigtheiahtlrtyofﬁ <. Tor medical koss ratio
rebate per the Public Health Service Act o BRBTT 4ES .. 62,677,485 |..... 111,565,605
5. Aggregatelife policy reSEIVES e
6. Property/casualtty uneamed premium IS8 ..o
8. Premiums receivad in avance ... 1,874 TR I B DR Y
¢ Generalexpensesdusoracorusd. L |eovsEem T v D N ) M
101 Currentfederalandforegnmumtaxpayahlealmmeresmmem{|nc|ud|ng$ R ]
realized gains {losses)} ...
102 MetdeferrsdtaxBablty ..
1. Ceded reinsurancs premiume payable e
12, Amounts withheld or retained for the account of ethers ...
13 Remittances anditems notallocated ... . e
14 Bomowsd money (meluding$ ..., cowent) andinterestthereon$
{incheding § ... Atk 10,041,867 10,041,687
15 Amounts due to parent, subsidiaries and affilates. .. . 13,490,101 13,430,101 .0, 638
16 Derivafives ... ...
17 Payable for securlies
18, Payable for securities lending ...
12 Fundshddundarralnwmheamstth oo authorized reinsuners,
¥ unauthorized reinsusers and § oo certified reinsuners)
20, Relnswance in unauthorized and certified {3 ..., | companies
M. Met adjustments in assets and liabilities due to foreign exchange rates
22 Lisbity for amounts held under uninsured plans ..
23 Agoregate writens for other liabilities {including § ... cument) . RTINS 133,209 108,34
24, Total llabilties (Line 1toLine 23} ... .. 128,577,388 | . 126,577,395 |, 175,858, 282
25 Agoregate writens for special suphus funds XXX XXX
26, Common capital stock. . XXX XXX . 2,000,000 . 2,000,000
27 Preferred capital stock .. XXX XXX
28 Gross paid in and contributed suplus. . XXX XXX 26,000,000 .. 28,000,000
29 Suphsnotes. ... XXX XXX
30 Agoregate writedns for other-than-special surphs funds . XXX XXX
3. Unassigned funds {surplus). KKX XXX 11,548,826 | 110,450,616
32 Lesstreasury stock, at cost,
2 sharescommen (value included in Line 265 . ). KKK XEX
22 shares preferred {value includedinLine 278 ...} KKX XXX
33 Total capital and surphs {Line 25 to Line 31 minus Line 32) XXX XXX L 141,048,826 | 140,450,616
34, Total Lisbities, capital and surphus {Line 24 and Line 33] . XXX XXX .. 68,524,224 .. 6,369, 878
DETAILS OF WRITEINS
20 UmlalmsdPruperly ETUTR TP ETUTR TP ETUTR TP 133,208 . 183.208 105,34
B R PSP TR R PSP O PP TP PP PPRTN! SPSTPOTPRPPTPN R [
B |
238 Summary of remaining write-Ins for Line 23 from overlow page .|
2398 Totaks {Line 2301 through Line 2303 plus Line 2398} {Line 23 sbove} . 133,208 1828 .3
20 XXX XXX
2502 XXX XXX
2503 XXX XXX
3598 Summary of remaining write-ing for Line 25 from overflow page. . XXX XXX
2549, Totals {Line 2501 theough Line 2503 phus Line 2598) {Line 25 abow XXX XXX
0. XXX XXX
nea. XXX XXX
na3. XXX XXX
98, Summary of remaining write-ing for ow p XXX XXX
g8, TUtds{LIle]UDIﬂI‘uUILIne]DEﬂplBLmMBB] {Line 3 dxwe} XXX XXX




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

STATEMENT OF REVENUE AND EXPENSES

i

2
0.
1.

kil
3

Net premium income (including§ ...

Change in unearned premium resarves and reserve forrate credits .
Fee-for-sarvice (nefof§ ... medicalexpenses) ...
Aggragate wite-ns for other health care refafed ravenuies. .
Aggragate wite-ns for other non-health revenues ...
Totalrevenues (Lne 2t LiNe T}
Hospital

and Medicat

nen-health premiumincome) .

Current 'Year to Date

Prior Year to Date

Pricr Year Ended
December 31

Uneovered

K
Total

3
Total

4
Tetal

XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX

Outside refermal ... e

Net reinsurance recoveries .

Total hospital and medical {Line 16 minus Line 17) ...
Non-health claims (net) .

Clalms adjustment expenses, including § .

General adminkstrafive expenses. ... ...

Increase in reserves for Wi and accident and health confracts {mlutig 3
reserves for lfe cnly)

Total underariting deductions {Line 18 through Line 22} .

Nt underwriting gain or {loss} {Ling B minus Line 23}

Net investment income earned ...

Nt realizad capital nains {losses) less caplial gains taef §
Net investment gains {losses) {Line 23 plus Line 26}

. cost contalnment expenses .

.. Increasein

et gain or {loss) ﬁu? agams o pmmm}?alaw charged off [tarrnunt recoverad S .

{amount charged off

Agaregate wite-ns for other income or expenses ...

Net income or {loss) after capital gains tax and before all ofher federal income taves .

{Line 24 plus Line 27 phus Line 28 phus Line 25} .
Federal and foreign income faves incurred

Nt incoma {loss} {Line 30 minus Line 31} .

. Emergeney reom and sUBOR8I88 ..o
C Presorption dIUgE
. Aggregate wiite-ns for other hospitaland medical ...
. Incentive pool, withhold adpustments and benus amounts ...

KXK
KXK
KXK

I T IR
IR 11 R I
LodrERan |

R I

CoABL AT

CoABL AT

152,471,748

.. 135,857)

.. 21,586,755

{11,155, 463
. 163, 227,084

3,218,185
1,673,083
. 36,043
1,M,1%

4,528,321

L 11,305, 183)

6,234,504

249,999, 681

. 197,802,379 |

200 )

. 26,663,631

.. 26,800,078 |
.. 8,938,100 |.
1 B4R |

1 B4R |

1,781,597 |
R
.. 8,245,800 |

12,024,885 |........

{13,258, 708} |.......

[6,7/ATI

197,902,378 |.......

197,902,378 |.......

44,800,935
.. 04,329,935
(22,518, 226)

i

BE1,872, 985

751,098, 563

751,098, 563

.. 751,098,563

L. (213,857}
o 109,423, 1%

. 18,785,188
.. BB0,094,220
1,778,788
. 8,066,861
{1,458
L7995, 208

773,975
8,725,225
. 4,048,780

DETAILS OF WRITE-INS

0801
0802
0803
0638
0639

Miscalanecus incoma ... [

Summary of remaining wrte-ins for Line 6 from overfiow page. .
Tatals {Line D401 through Line 0803 plus Line DB38} (Line 6 above)..

LB

B

m
nz
703

Summary of remaining wiite-ins for Line T from overfiow page. .
Tatals (Line 0701 through Line 0703 plus Line D738} (Line 7 above)..

Summary of remaining wifte-ins for Line 14 from overflow page. ...
Totals {Line 1401 through Line 1403 plus Line 1438} {Line 14%5} L

.~ Summary of remaining write-ins for Line 28 from overflow page. .
. Totals[memthruughLmESDSplusLmeB}{LneES}above}




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

STATEMENT OF REVENUE AND EXPENSES (continued)

CAPITAL AND SURPLUS ACCOUNT

33, Capital and surplus prier rRporing VEAr )

1

Current Year
ToDate

2

Prior Year
ToDate

Prior Year Ended
December 3

... 140,430 615
3 Metincomeor (loss) fromUne 32 )

... 5,234,504

35 Change in valuation basis of aggregate policy and chaims reseives ...

36, Change in net unrealized capital gains {losses) less capital gains tawof§ ...

37 Change in net unrealized foreign exchange capital gain or {loss) ..

38 Changeinnet deferred IMCOME3X .. )
39, Change innenadmitted 883818, ..

43 Curnutafive effect of changes inaccounting BARGIBIES ..

44 Capital Changes:

44 7 Transferred from swphus {Stock Dividend) .

45, Surphs adjustments:

452 Transferned to capital {Stock Dividend) ...
453 Tranferred from capital ...
46, Dividends to stockholders. G
47 Aggregate write-ins for gains or {losses) insurphs .
48 Nat change in capital and surplus {Line 34 taLine 47} ..
45 Capltal and surplus end of reporting peried {Line 2 phisLine d8) ...

1,456,210
.. 141,548 826

oo 142,448,203
... 8,245,600

oo 1BE3EE |
oo (3,094,642

ooo..o {3,063, 445)

o BB0ES
.. 14,628,378

[ L vl
oo 4,048,750

P Ll
oo {222,544

. 10,000,000}
. {1,955, 608}
. 140,480, 618

DETAILS OF WRITEHNS

a0 [EPTR P
Az [EPTR P
dE [EPTR P
4796 Summary of remaining write-ins for Line 47 from overflow page.. ... ...
4798 Totals {Line 4701 through Line 4703 plus Line 4738} {Line &7 above)




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

CASH FLOW

1 2 3

Current 'fear Pric Year Prior Year Ended
To Date ToDate December 3

Cash from Operations

. Premiums collected netof reinswance ...
. Metinvestment income ... ..
. Miscslaneousincome ..

LoMZA38 a4 | 0,355,480 | 898 422 618
..... 1,421,188 |.. 2,047 39 | G, 587 888
IS GTR: -

[y g

4. Total {line 1through Line 3) ... e (40,097 BOG) | B2, 02,TEG | 806,440,507

Benefit and loss refated
. Net transfers to Separate uunts Seg'egatedAcmisamPrme:tedCellAcumms

Commissions, expenses paid and aggregate wiite-ins for deductions . .

. Dhidends paid to . U
Federalamforegnnmetampald{ret:wered}netofi taxuncap'rtalgains{mm}.................. e e B8 | 86 GBS

. 301,790,835 |............ 763,576,687

0,382,187 - 1 474,847

e =]

10, Total (Line Sthrough Line 8) ..o e e 21 BE0BAG [ 232,664,541 | 903, 2B, 328

11, et cash from operations {Line d minus Line 10) ... e (BT SBAESR [ 38 T |3 8T

Cash from Investments

12 Procesds from investments sold, matured or repa|d

12.1 Bonds ..
2.2 ﬁudﬁs i’
12.3 Mortgage oans .
12.4 Realestate
12.5 Other invested assefs .
12.6 Net gains or {losses) on cash, cash eq.lvalams and shortferm imvestments _
127 Miscellaneous proceads -

oA m0es | L0688 [ 15,650,821

16,887

12.8 Total investment proceeds (Line 12. 1through Line 12.7) ... e 41808 | 2066 | 15 B2, 81

13 Cust of investments acqulned {Iong-tann unly]
1 Bonds ... e e e TS 15,535,383

3 Mortgage loans . TR e
5§ Otherivested assels e e UIOT BB e (22,288
6 Miscelaneous applicaions ... e b e oT es

137 Total Investments acquired (Line 13 1through Line 13.8) ..o e (IOTBEI ) TG | 18,020,786

14, Net increase or {decrease} In contract lnans and premium notes .

15, Net cash from investments {Line 12,8 minus Line 13 Tand Line 14} oo A ZERTED L BT [ {207, 568)

Cash from Financing and Miscellaneous Sources

16 Cashpruwded{awlad}

1 Surphs notes, capital notes ... T
2 Capital and paid in surphus, Iess1reasurysnock e
3 Borrowed funds ] e 10,04 B T
16.4 Ne1dapusnsundeposlnypacunnamsandmln«lnsumaiabﬁlss e e e e
5 Dividends to stockholders - e e e e 10,000,000
BOtharcashpruMedtawied] e e 0 e (B TRO L (17,200,007

17, Net cash from financing and miscellaneous sources {Line 16 1 theough Line 16 4 minus Line 16 Splus Line 18 8 ... oo 20082898 | {24,343, 7804 (. {27, 201,007)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18, Net change in cash, cash equivalents and short-ferm investments {Line 11 plus Line 15 phus Line 17} o) oo (G BEA| B 03332 | {36 TET)
19, Cash, cash equivalents and short-term investments:

181 Beginning of year e BRZTEIN L SR L B
19.2 End of perlad {Line 18 plus Line 191} . e e 30,730,885 o 107 828,248 | BT 76N

Note: Supplamental disdosures of cash flow information for non-cash transactions:




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

i Cemprehersive (Hospild and Medical] 4 5 [ i ] ] 1 11 ] 13 14
H H Fekrd Employees
Mediare Wision Dental Healh Title X311 Tide X Credi DCiszhiity Lm(g:enn Crber Other
Tald Indidual Goup Supplement Only oy Berefils Flan Medcare Mexicad ASH Incame ] Health Nen-Hedth

Total Members af end of

1. Pricr Yea 3,300,566 3.00.8%

2. First Cuarter 27,175 278170

3. Second Cuarkr

4. Third Quarter

5 Current Year

B, Current Year Member Monihs: 2,715 PRI

Totd Member Ambudalory Encaunters for Period

7. Physician

B MNonPhysiian

. Toid
0. Hospital Patien Days Incurmed
1. Mumber of Inpadent Admissicns

12, Healih Premiums Writlen (&) 66,507 244 166,907 244

13 Life Premiums Direci

14, PropertyiCasualty Premiums Wrilten

15, HealihPremiums Earned 166,445,278 165,445,270

16, PropertyiCasualty Premiums Eamed

17, Ameunl Paid for Prowision of Hea h Care Senices 104, B, 56 154,867 58

18, Amounl e for Prowision of Health Care Senvines 162,41, 14 152,471 740

(&) For health premums writter amount of Medicane Titke X1 exempt from state taes o es §



STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company
CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
1 i 3 4 5 3 i
Aot 1-30Days M -60Days &1 -9 Days 4 - 120 Days Oner 120 Days Tald

Indbicialy listed claims unpaid

Indvidually Isted clams g 078,45 5541 5,586,145 W W16 4175142
[543 - Indwickually Irsted clainis unpaid T4, 46 5,504,718 5,556,145 67T Bi 1% 4175142
149603 - Subiatls 078,45 5541 5,566,145 WE R 4,175,142
(7HE6E3 - Tokdl clams unpad 44,175,142



STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

3 ]

Claims Paid Y ear o Date Liabulity End of Current Quarter
Esfimated Clam
Regerve and

1 K K} q
Clam

on L n i d onil P an Gl Cl Liatility
Pricr ta Jaruary 1 During the Doecember M of Curiry the i Prior Years Deember M of
Line of Buginess afCurment ¥ ear Year Pricr Year Year (Columns 1 plus 3) Prior ear

Compraherste (hoepitd and medical] ndvidud

=

Compreherswve (hospid and medical] group

2

Wedicare Supplement
Visicn oy

Dental cnly
Federd EmplayeesHealth Berefils Flan
Titke ¥4I - Medicae 0,795,658 122,256, Th 1.0, 12 3,810, 00 1.8 o7 6B

w4 o

Titke XX -Medicaid
Credl A&H

Disatility neome

= 5 =

Long-em care

12 Dberhedth
Hedhsubiold [Line 1ioLine f] 3,756,658 122,456,733 11,368,122 2,810, 5,121,810 57,716,815

=

14, Hedhoare rensivables [a]
15, Ohernontealih

6. Medcal ncerive pooksand bonus amaunts
17, Taiaks [Lines 13-1d+15416) 4,756 b 18 56,15 11,58, 122 2,800, 00 3,14, 80 7,716,815

[a) Exdudes § Inans of advanoes toproviders ot yel expansad




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

MCNA INSURANCE COMPANY

NOTES TO STATUTORY BASIS FINANCIAL STATEMENTS
AS OF AND FOR THE THREE MONTHS ENDED MARCH 31, 2024, AND 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES AND GOING CONCERN

Organization and Operation

MCNA Insurance Company (the “Company”), was incorporated on January 20, 2011, under the laws of the
State of Texas. The Company was issued a Certificate of Authority (*“COA") to transact the business of
Accident and Health insurance by the Texas Department of Insurance (*TDI") on May 4, 2011, and currently
has an active COA from fifteen additional states. The Company has Medicaid and Children's Health
Insurance Program (“CHIP") contracts with state agencies in the states of Texas, Arkansas, ldaho, lowa,
Louisiana, and Utah. Under these contracts, the Company provides access to dental services (health
insurance) for enrolled members through the Company's network of contracted providers. All of these
contracts have been renewed through the middle of 2024 or beyond and are subject to separate renewal
provisions.

The Company is a wholly owned subsidiary of MCNA Health Care Holdings, LLC {(“MCNA HCH"). MCNA
HCH is a wholly owned subsidiary of Marlin Holding Company LLC (“Marlin Holding™), Marlin Holding is a
wholly owned subsidiary of Specialty Benefits, LLC (“Specialty Benefits™), Specialty Benefits is a wholly
owned subsidiary of United HealthCare Services, Inc. (*UHS"), a management corporation that provides
services to the Company under the terms of a management agreement (the “Agreement”). UHS is a wholly
owned subsidiary of UnitedHealth Group Incorporated (*UnitedHealth Group™). UnitedHealth Group is a
publicly held company trading on the New York Stock Exchange.

A. Accounting Practices

The statutory basis financial statements (herein referred to as “financial statements") are presented on
the basis of accounting practices prescribed or permitted by the TDI, for determining and reporting the
financial condition and results of operations of an accident and health insurer, for determining its
solvency under Texas Insurance Law. The State prescribes the use of the National Association of
Insurance Commissioners’ (“NAIC"} Accounting Practices and Procedures manual (“NAIC SAP") in
effect for the accounting periods covered in the financial statements.

No significant differences exist between the practices prescribed or permitted by the State of Texas and
the NAIC SAP which materially affect the statutory basis net income and capital and surplus, as
illustrated in the table below:




INTormaton pecomes availabie. 1he Impact of any cnanges In esumales IS Included In e determinauon
of net income in the period in which the estimate is adjusted.

. Accounting Policy

Basis of Presentation — The Company prepares its financial statements on the basis of accounting
practices prescribed or permitted by the TDI. These statutory practices differ from accounting principles
generally accepted in the United States of America (*GAAP”).

Based on the Company's Medicaid contracts with various state agencies, capitation fees are recorded
as revenue except for those deemed to be advances under the terms of the contract. Advance
premiums are reflected as unearned and recognized as revenue when earned. For the three months
ended March 31, 2024, the Company recorded net capitation fees of $118,512,402. Current period
changes to aggregate health policy reserves under various state contracts increased net capitation
revenues by $47,932,877.

Accounting policy disclosures that are required by the NAIC Annual Statement instructions are as
follows:

(1-2) Bonds and Short-term investments consist of liquid investments that are stated at book/adjusted
carrying value if they meet NAIC designation of one or two and stated at the lower of book/adjusted
carrying value or fair value if they meet an NAIC designation of three or higher. The Company does not
have any mandatory convertible securities or Investment Analysis Office of the NAIC (*JAO"} identified
funds (i.e.. exchange traded funds or bond mutual funds) in its bond portfolio. Amortization of bond
premium or accretion of discount is calculated using the constant yield interest method. Bonds and
short-term investments are valued and reported using market prices published by the IAO in accordance
with the NAIC Valuation of Securities manual prepared by the IAO or an external pricing service.

(3—-4) The Company holds no common stock or preferred stock;

(5) The Company holds no mortgage loans on real estate;
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(6)

)
(8

©)

(10)

(1

U.S. government and agency securities and corporate debt securities include loan-backed
securities (mortgage-backed securities and asset-backed securities), which are valued using the
retrospective adjustment methodology. Prepayment assumptions for the determination of the
book/adjusted carrying value, commonly referred to as amortized cost, of loan-backed securities
are based on a three-month constant prepayment rate history obtained from external data source
vendors. The Company's investment policy limits investments in nonagency residential
mortgage-backed securities, including home equity and sub-prime mortgages, to 10% of total
cash and invested assets. Total combined investments in mortgage-backed securities and
asset-backed securities cannot exceed more than 30% of total cash and invested assets;

The Company holds no investments in subsidiaries, controlled, or affiliated entities;

The Company has no investment interests with respect to joint ventures, partnerships, or limited
liability companies;

The Company holds no derivatives;

Premium deficiency reserves (“PDR"), inclusive of conversion reserves, and the related expenses
are recognized when it is probable that expected future health care expenses, claims adjustment
expenses (“CAE"), direct administration costs, and an allocation of indirect administration costs
under a group of existing contracts will exceed anticipated future premiums and reinsurance
recoveries considered over the remaining lives of the contracts, and are recorded as aggregate
health policy reserves in the financial statements. Indirect administration costs arise from activities
that are not specifically identifiable to a specific group of existing contracts, and therefore, those
costs are fully allocated among the various contract groupings. The allocation of indirect
administration costs to each contract grouping is made proportionately to the expected margins
remaining in the premiums after future health care expenses, CAE and direct administration costs
are considered. The data and assumptions underlying such estimates and the resulting reserves
are periodically updated, and any adjustments are reflected as an increase (or decrease) in
reserves for Accident and Health contracts in the financial statements in the period in which the
change in estimate is identified. The Company does include investment income as a factor in the
PDR calculation (see Note 30);

CAE are those costs expected to be incurred in connection with the adjustment and recording of
accident and health claims. Pursuant to the terms of the Agreement (see Note 10), the Company
pays a management fee to its affiliate, MCNA HCH, in exchange for administrative and
management services. A detailed review of the administrative expenses of the Company and
MCNA HCH is performed to determine the allocation between CAE and general administrative
expenses (“GAE"} to be reported in the financial statements. It is the responsibility of MCNA HCH
to pay CAE in the event the Company ceases operations. The Company has recorded an estimate
of unpaid CAE associated with incurred but unpaid claims, which is included in unpaid CAE in the
financial statements. Management believes the amount of the liability for unpaid CAE as of March
31, 2024, is adequate to cover the Company’s cost for the adjustment and recording of unpaid
claims; however, actual expenses may differ from those established estimates. Adjustments to the
estimates for unpaid CAE are reflected in operating results in the period in which the change in
estimate is identified;

The Company records the cost of services provided by the dentists and specialists in its network
based on actual fee-for-service claims submitted, plus an estimate for the cost of services incurred
but not reported. For the Three Months ended March 31, 2023, the Company's cost for dental
services was $152,471,749, with no amounts recognized as ceded.

In 2023, one of the Company's contracts includes a Direct Payment Arrangement (“DPA"} which
requires a supplemental payment for covered dental services made for certain services provided,
or supervised, by faculty or staff members of a certain academic dentistry institution of a specified
public university. Under this arrangement, the Company will pay the customary rate when
adjudicating claims. The basis for the supplemental payments is based on a specified calculation,
whose terms are solely to facilitate certain defined payments to the university. The Company treats
this as a “pass-through” transaction, by creating a liability when amounts are received, but it has
no financial impact on net income.

At year end, the Company's estimate for the cost of dental services incurred but not reported is
computed by an actuary using standard actuarial methodologies. While management believes the
amounts for such liabilities are adequate, these liabilities are based on assumptions and estimates
with the ultimate liability being in excess of or less than the amount provided.
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(12) Maintenance and repairs that do not improve or extend the life of the respective assets are
expensed in the period incurred and included in general administrative expenses (“GAE") in the

financial statements. The Company has not modified its capitalization policy from the prior period;

(13) The Company has receivables from certain state contracts for administrative services provided
and invoiced. The Company does not have any pharmaceutical rebates receivable. Health care
and other amounts receivable are considered nonadmitted assets under the NAIC SAP if they do
not meet admissibility requirements. Accordingly, the Company has excluded receivables that do
not meet the admissibility criteria from the financial statements (see Note 28).

The Company has also deemed the following to be significant accounting policies:

ASSETS
Cash and Invested Assets

* Bonds include securities with a maturity of greater than one year at the time of purchase;

e Cash represents cash held by the Company in disbursement accounts and certificates of deposit
with a maturity date of less than one year from acquisition. Claims and other payments are made
from the disbursement daily. Cash overdrafts are a result of timing differences in funding
disbursement accounts for claims payments;

* Cash equivalents include securities that have original maturity dates of three months or less from the
date of acquisition. Cash equivalents, excluding money-market funds, are reported at cost or
book/adjusted carrying value depending on the nature of the underlying security, which
approximates fair value. Money-market funds are reported at fair value or net asset value (*NAV") as
a practical expedient;

e Short-term investments include securities that have a maturity of greater than three months but less
than one year at the time of purchase;

» Realized capital gains and losses on sales of investments are calculated based upon specific
identification of the investments sold. These gains and losses are reported as net realized capital
gains (losses) less capital gains tax (benefit) (“net realized capital gains (losses) less taxes") in the
financial statements;

e The Company continually monitors the difference between amortized cost and estimated fair value
of its investments. If any of the Company's investments experience a decline in value that the
Company has determined is other-than-temporary, or if the Company has determined it will sell a
security that is in an impaired status, the Company will record a realized loss in net realized capital
gains (losses) less taxes in the financial statements. The new cost basis is not changed for
subsequent recoveries in fair value. The prospective adjustment method is utilized for loan-backed
securities for periods subsequent to the loss recognition (see Note 5).

Other Assets

e Uncollected Premiums — The Company reports uncollected premium balances from state
Medicaid agencies as uncollected premiums in the financial statements. Uncollected premium
balances that are over 90 days past due, with the exception of amounts due from government
insured plans, are considered nonadmitted assets. In addition to those balances, current balances
are also considered nonadmitted if the corresponding balance greater than 90 days past due is
deemed more than inconsequential.

¢ Current Federal Income Tax Recoverable — The Company is included in the consolidated federal
income tax return with its ultimate parent, UnitedHealth Group, under which taxes approximate the
amount that would have been computed on a separate company basis, with the exception of net
operating losses and capital losses. For these losses, the Company receives a benefit at the federal
rate in the current year for current taxable losses incurred in that year to the extent losses can be
utilized in the consolidated federal income tax return of UnitedHealth Group. A current federal
income tax recoverable is recognized when the Company's allocated intercompany estimated
payments are more than its actual calculated obligation based on the Company's stand-alone
federal income tax return (see Note 9).
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e Other Assets — Other assets include state income tax recoverable amounts that are expected to be
recovered as a result of an overpayment of estimated tax carrybacks, or items for which the
reporting entity has authority to recover under a state regulation or statute. Other assets also include
premium tax recoverable that are recorded when the estimated payments have exceeded the
premium tax liability for the year, security deposits and other prepaid items.

LIABILITIES

+ Claims Unpaid —The Company contracts with various independent dentists and other providers of
dental care under capitated or discounted fee for service arrangements to provide dental services to
covered enrollees. The Company reimburses dentistry and specialty providers on a fee for service
basis. Claims unpaid include amounts owed under the fee for service arrangements but not paid as
of the end of the reporting period, claims processed but not yet paid, estimates for claims received
but not yet processed, and estimates for the costs of dental care services enrollees have received,
but for which claims have not yet been submitted.

The estimates for incurred but not reported claims are developed using actuarial methods based
upon historical submission and payment data, cost trends, customers and product mix, seasonality,
utilization of dental services, contracted service rates, and other relevant factors including product
changes. The estimates may change as actuarial methods change or as underlying facts upon
which estimates are based change. The Company did not change actuarial methods during the
three months ended March 31, 2024 and for the year ended December 31, 2023. Management
believes the amount of claims unpaid is a best estimate for the Company's liability for unpaid claims
as of March 31, 2024; however, actual claim payments may differ from those established estimates.

e Aggregate Health Policy Reserves — Aggregate health policy reserves includes a PDR, MLR, risk
corridor, and risk adjustment rebates for state Medicaid plans, payable to the Texas Department of
Health and Human Services (TX HHS), and various other state Medicaid agencies.

e Premium adjustments for the risk corridors, estimated MLR rebates, and Full Medicaid Pricing
(“FMP"} payments from various state Medicaid agencies. Risk corridor programs are accounted for
as premium adjustments subject to retrospectively rated features (see Note 24).

e General Expenses Due or Accrued — General expenses that are due as of the reporting date in
addition to general expenses that have been incurred but are not due until a subsequent period are

reported as general expenses due or accrued in the financial statements.

e Current Federal Income Tax Payable — The Company is included in the consolidated federal
income tax return with its ultimate parent, UnitedHealth Group under which taxes approximate the
amount that would have been computed on a separate company basis, with the exception of net
operating losses and capital losses. For these losses, the Company receives a benefit at the federal
rate in the current year for current taxable losses incurred in that year to the extent losses can be
utilized in the consolidated federal income tax return of UnitedHealth Group. A liability for federal
income taxes payable is recognized when its allocated intercompany estimated payments are less
than its actual calculated obligation based on the Company’s stand-alone federal income tax return
(see Note 9).

+ Amounts due to Parent, Subsidiaries, and Affiliates — In the normal course of business, the
Company has various transactions with related parties (see Note 10). The Company reports any
unsettled amounts owed as amounts payable to parent, subsidiaries, and affiliates, in the financial
statements.

Other Liabilities — Other liabilities consist of items such as unclaimed property where the Company still
owes an amount to an individual, but a claim has not been made after a specified period of time. Other
liabilities also include certain amounts due to educational institutions under contracts.
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CAPITAL AND SURPLUS AND MINIMUM STATUTORY REQUIREMENTS

¢ Restricted Cash Reserves — The Company is in compliance with the various states' regulatory
deposit requirements as of March 31, 2024, and December 31, 2023, respectively, for qualification
purposes as a domestic and foreign insurer. These restricted cash reserves are stated at
book/adjusted carrying value, which approximates fair value. These restricted deposits are included
in bonds in the financial statements. Interest earmed on these deposits accrues to the Company (see
Note 5).

Under the contract with the Nebraska Department of Health and Human Service in effect until
December 31, 2023, the Company had established and maintains a minimum cash deposit of
$859,852. This reserve is included in cash in the financial statements. Interest earned on this
deposit accrues to the Company (see Note 5). As of April 2024, this amount is no longer resytriced
and funds have been transferred to the Company.

The Company has established a deposit in the form of an operating account for the protection of
enrollees. The deposit, carried at book/adjusted carrying value is in compliance with the requirement
at March 31, 2024. This deposit is included in cash in the financial statements. Interest earned on
these securities accrues to the Company (see Note 5).

e Minimum Capital and Surplus — Under the laws of the Company's domiciliary state, the TDI
requires the Company to maintain a minimum capital and surplus equal to the greater of
$20,000,000 or the lesser of ten percent (10%) of the annual gross written premium revenue and
three hundred and fifty percent (350%) of the annual authorized control level risk-based capital. The
minimum capital and surplus requirement was $66,304,006 and $90,341,271, for March 31, 2024
and December 31, 2023, respectively.

The Company is in compliance with the minimum required capital and surplus amounts where it is
licensed to do business, as of March 31, 2024.

STATEMENTS OF OPERATIONS

* Net Premium Income and Change in Unearned Premium Reserves — Revenues consist of net
premium income that is recognized in the period in which enrollees are entitled to receive dental
care services.

The various state Medicaid dental plans are subject to experience rated rebates, including MLRs
and risk corridor programs, based on various utilization measures. The Company records premium
adjustments for the changes to the estimates for experience rated rebates, risk corridors and MLR
requirement which are reflected in change in unearned premium reserves and reserve for rate
credits and for the risk adjustment program and performance guarantees which are reflected in net
premium income in the financial statements (see Note 24). Net premium income also includes
amounts paid by state and federal governments on a per member basis in exchange for the
provision and administration of medical benefits under the Medicaid and/or Children's Health
Insurance Program (“CHIP"). Premiums are contractual and are recognized in the coverage period
in which members are entitled to receive services, except in the case of maternity payments.

» Dental Benefits Expenses — Dental benefits expenses include fee for service claims paid,
processed claims but not yet paid, estimates for claims received but not yet processed, and
estimates for the costs of dental care services enrollees have received but for which claims have not
yet been submitted. These expenses are reflected in the hospital/medical benefits line in the
financial statements.




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

General Administrative Expenses — General expenses that have been paid as of the reporting
date in addition to general expenses that have been incurred but are not due until a subsequent
period are reported as general administrative expenses. Pursuant to the terms of the Management
Agreement (see Note 10) effective October 27, 2011, the Company pays a management fee to
MCNA HCH in exchange for administrative and management services. Also, pursuant to the terms
of the Dental and Administrative Services Agreement (DASA) with an affiliate, Managed Care of
North America, Inc. (MCNA FL), the Company pays an administrative fee to MCNA FL for operations
support in the states where the Company conducts business. Costs for items not included within the
scope of these agreements are directly expensed as incurred. State income taxes are also a
component of general administrative expenses (“GAE"). A detailed review of the administrative
expenses of the Company and UHS is performed to determine the allocation between CAE and
GAE to be reported in the financial statements. A detailed review of MCNA HCH's and the
Company's management agreement, stipulates it is the responsibility of MCNA HCH to pay CAE in
the event the Company ceases operations.

Administrative fee revenues consist primarily of fees derived from services performed for the
Oklahoma Health Care Authority (*OHCA"} that retains the risk on the dental care costs of its
enrolled members. Under this contract, the Company recognizes revenue in the period in which the
related services are performed. The OHCA retains the risk of dental care costs for its enrolled
members, and the Company provides claims review services. As the Company has neither the
obligation for funding the dental care costs, nor the primary responsibility for providing the dental
care, the Company does not recognize net premium income and hospital/medical expenses under
accident and health contracts for this arrangement. Administrative fee revenue and related
expenses are netted against GAE in the financial statements (see Note 18).

Net Investment Income Earned — Net investment income earned includes investment income
collected during the period, as well as the change in investment income due and accrued on the
Company’s holdings. Amortization of premium or discount on bonds and certain external investment
management costs are also included in net investment income earned (see Note 7).

Federal Income Taxes Incurred — The provision for federal income taxes incurred is calculated
based on applying the statutory federal income tax rate of approximately 21% to net income (loss)
before federal income taxes and net realized capital gains (losses) subject to certain adjustments
(see Note 9).

REINSURANCE

Reinsurance Ceded — The Company has no active reinsurance treaties

OTHER

Vulnerability Due to Certain Concentrations — The Company is subject to substantial federal
and state government regulation, including licensing and other requirements relating to the offering
of the Company's existing products in new markets and offerings of new products, both of which
may restrict the Company's ability to expand its business. The loss, or certain changes to any of the
Company's contracts, or changes in healthcare laws could have a materially adverse impact on the
Company's financial condition and operations.

The Company has no commercial customers for the three months ended March 31, 2024 and for
the year ended December 31, 2023.

Direct premiums written and uncollected premiums from the TX HHS as a percentage of total direct
premiums written and total uncollected premiums is 55% as of March 31, 2024. Direct premiums
written from the Louisiana Department of Health as a percentage of total direct premiums written is
17% as of March 31, 2024, and 13% as of December 31, 2023. Effective December 31, 2023, the
Company's contract with Nebraska Department of Health and Human Services ended. This contract
was approximately 9% of the Company's revenue during 2023.

Reclassifications — Certain 2023 amounts in the financial statements have been reclassified to
conform to the 2024 presentation. Specifically, the 2023 statements have been reclassified to be
consistent with the Company’s annual statement presentation. These reclassifications had no effect
on statutory basis net income or total statutory basis capital and surplus as previously reported. The
2023 financial statements have been reclassified to conform with the 2024 presentation (see Note 2).

Recently Issued Accounting Standards —The Company reviewed all recently issued guidance in
2024 and 2023 that has been adopted for 2024 or subsequent years’ implementation and has
determined that none of the items would have a significant impact to the financial statements.
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D. Going Concern

The Company has the ability and will continue to operate for a period of time sufficient to carry out its
commitments, obligations and business objectives.

2. ACCOUNTING CHANGES AND CORRECTION OF ERRORS
The Company did not undertake changes in its accounting methods, and had no error corrections during the
three months ended March 31, 2024.

3. BUSINESS COMBINATIONS AND GOODWILL

A-E. The Company was not party to a business combination during the three months ended March 31,
2024, and does not carry goodwill in its financial statements.

4. DISCONTINUED OPERATIONS
A. Discontinued Operation Disposed of or Classified as Held for Sale

(1-4) The Company did not have any discontinued operations disposed of or classified as held for
sale during 2024.

B. Change in Plan of Sale of Discontinued Operation — Not applicable.

C. Nature of any Significant Continuing Involvement with Discontinued Operations after Disposal
— Not applicable.

D. Equity Interest Retained in the Discontinued Operation after Disposal — Not applicable.

5. INVESTMENTS

For purposes of calculating gross realized gains and losses on sales of investments, the amortized cost of
each investment sold is used, and net realized losses are included in net realized capital gains (losses) less
taxes. For the three months ended March 31, 2024, the gross realized gains and losses on sales of
long-term investments were $40,952 and ($2,909), respectively. There were no realized gains or losses on
long-term investments for the three months ended March 31, 2023. For the three months ended March 31,
2024, and 2023, total proceeds on the sale of long-term investments were $4,182,099 and $3,412,066,
respectively. The Company did not acquire any long-term bonds during the three months ended March 31,
2024. Long-term bonds acquired during the three months ended March 31, 2023 totaled $2,773,419 There
were no gross realized gains and losses on sales of short-term investments for the three months ended
March 31, 2024, and 2023.

As of March 31, 2024, cash and cash equivalents totaled $25,259,756 and $5,471,109, respectively; these
amounts totaled $28,498,078 and $38,778,236 at December 31, 2023, respectively.

The unrecognized unrealized losses on investments in U.S. government and agency securities, state and
agency municipal securities, city and county municipal securities, and corporate debt securities at March 31,
2024, were mainly caused by interest rate fluctuations and not by unfavorable changes in the credit ratings
associated with these securities. The Company evaluates impairment at each reporting period for each of
the securities whereby the fair value of the investment is less than its book/adjusted carrying value. The
contractual cash flows of the U.S. government and agency securities are guaranteed either by the U.S.
government or an agency of the U.S. government. It is expected that the securities would not be settled at a
price less than the cost of the investment, and the Company does not intend to sell the investment until the
unrealized loss is fully recovered. The Company assessed the credit quality of the state and agency
municipal securities, city and county municipal securities and corporate debt securities, noting whether a
significant deterioration since purchase or other factors that may indicate an other-than temporary
impairment ("OTTI"), such as the length of time and extent to which fair value has been less than cost, the
financial condition, and near term prospects of the issuer as well as specific events or circumstances that
may influence the operations of the issuer and the Company’s intent to sell the investment.

Additionally, the Company evaluated its intent and ability to retain loan-backed securities for a period of time
sufficient to recover the amortized cost. As a result of these reviews, the Company did not need to record an
OTTI as of March 31, 2024.
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A-C. The Company has no mortgage loans, real estate loans, restructured debt, or reverse mortgages. The
Company also has no real estate property occupied by the Company, real estate property held for the
production of income, or real estate property held for sale.

F.

Loan-Backed Securities

M

@

U.S. government and agency securities and corporate debt securities include loan-backed
securities (mortgage-backed securities and asset-backed securities), which are valued using the
retrospective adjustment methodology. Prepayment assumptions for the determination of the
book/adjusted carrying value, commonly referred to as amortized cost, of loan-backed securities
are based on a three-month constant prepayment rate history obtained from external data source
vendors.

The Company did not recognize any OTTls on loan-backed securities as of March 31, 2024 The
Company classifies loan-backed securities that have other-than-temporary impairments (“OTTIs")
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any credit-related impairment when the fair value of the investment is less than its amortized cost.
The Company evaluated the expected cash flows and the underlying credit quality and credit
ratings of the issuers, noting no significant credit deterioration since purchase. As of March 31,
2024, the unrealized loss on any security that the Company classified as available for sale was not
material to the Company's investment portfolio. Any other securities in an unrealized loss position
as of March 31, 2024, the Company considers to be temporary.

Dollar Repurchase Agreements and/or Securities Lending Transactions — Not applicable.

Repurchase Agreements Transactions Accounted for as Secured Borrowing — Not applicable.
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Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing — Not
applicable.

Repurchase Agreements Transactions Accounted for as a Sale — Not applicable.

Reverse Repurchase Agreements Transactions Accounted for as a Sale — Not applicable.
Real Estate — Not applicable.

Low-Income Housing Tax Credits (“LIHTC"”) — Not applicable.

Restricted Assets

(1) Restricted assets, including pledged securities as of March 31, 2024, and December 31, 2023, are
presented below:

" other restricted assets as of March 31, 2024, and December 31, 2023.
Working Capital Finance Investments — Not applicable.

Offsetting and Netting of Assets and Liabilities

The Company does not have any offsetting or netting of assets and liabilities as it relates to

derivatives, repurchase and reverse repurchase agreements, and securities borrowing and securities
lending activities.
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0. 56l Securities

The Company does not have any investments with an NAIC designation of 5G| as of March 31,
2024.

P. Short Sales — Not applicable.

Q. Prepayment Penalty and Acceleration Fees

There were no prepayment penalty and acceleration fees during 2024.

Reporting Entity’s Share of Cash Pool by Asset Type — Not applicable.

6. JOINT VENTURES, PARTNERSHIPS, AND LIMITED LIABILITY COMPANIES

A-B. The Company has no investments in joint ventures, partnerships, or limited liability companies that

exceed 10% of admitted assets and did not recognize any impairment write-down for its investments
in joint ventures, partnerships, and limited liability companies during the statement periods.

7. INVESTMENT INCOME

A. The Company excludes all investment income due and accrued amounts that are over 90 days past

due from the financial statements.

B. There were no investment income amounts excluded from the financial statements.

8. DERIVATIVE INSTRUMENTS

A-B. The Company has no derivative instruments.

9. INCOME TAXES

On August 16, 2022, the U.S. government enacted the Inflation Reduction Act. Included in the Inflation
Reduction Act was a new corporate alternative minimum tax (“CAMT"). The CAMT is calculated as 15%
of adjusted financial statement income and applies only to corporations with average annual adjusted
financial statement income in excess of $1 billion for three prior taxable years. The applicability of the
CAMT is determined on a tax-controlled group basis.

The Company is included in the consolidated federal Income tax return with its ultimate parent,
UnitedHealth Group Incorporated which constitutes a controlled group. The controlled group’s expected
federal income tax will exceed the CAMT and therefore the Company does not expect to be subject to
the minimum tax.

The controlled group has not made any material modifications to the methodology used to project the
CAMT.

A.-l. No significant changes.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES, AND AFFILIATES

C.

A-B. In the ordinary course of business, the Company contracts with several affiliates to provide a wide
variety of services to the Company’'s members. These agreements are filed with and approved by
the TDI according to Management's understanding of the current requirements and standards.
Within the confines of the applicable filed and approved agreements (including subsequent
amendments thereto), the amount and types of services provided by these affiliated entities can
change year over year.

The Company has a tax-sharing agreement with UnitedHealth Group (see Note 9).
The Company paid no dividends for the three months ended March 31, 2024, and 2023.

Transactions With Related Parties Who Are Not Reported on Schedule Y

10.10
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The Company has no material related party transactions that meet the disclosure requirements
pursuant to SSAP No. 25, Affiliates and Other Related Parties (“SSAP No. 25") that are not included in
NAIC Statutory Statement Schedule Y—Part 2 Summary of Insurer’s Transactions with Any Affiliates.

At March 31, 2024, and December 31, 2023, the Company reported $3,448,706 and $3,311,843,
respectively, as receivables from parent, subsidiaries and affiliates and $13,490,101 and $320,698,
respectively, as amounts due to parent, subsidiaries, and affiliates, which are included in the
accompanying financial statements. These balances are generally settled within 90 days from the
incurred date. Any balances due to the Company that are not settled within 90 days are considered
nonadmitted assets.

Effective April 1, 2023, the Company entered into a new subordinated revolving credit agreement with
United HealthCare Services, Inc. at an interest rate of Fed Funds Target rate — Upper Bound plus 50
basis point. The Company's subordinated credit agreement limit equals $75,000,000. This agreement
has been approved by the TDI. As of March 31, 2024, the total amount outstanding was $10,000,000,
and interest paid or accrued on all borrowings was $123,539.

The third-party administrative services and management fees provided by affiliates are calculated
using the following methods: a percentage of premiums and per member per month (“PMPM™),
respectively. These amounts are components of GAE and CAE in the financial statements. The
following table identifies the amounts reported for the third-party administrative services and
management provided by related parties for the three months ended March 31, 2024, and 2023,
which meet the disclosure requirements pursuant to SSAP No. 25, regardless of the effective date of
the contract:

2024 2023
1. MCNA HCH $ 2,503,115 $ 3,587,004
2. MCNA FL 12,128,591 16,359,859

MCNA HCH provides, or arranges for the provision of, management and other services deemed
necessary or appropriate for MCNA HCH to provide management to the Company. The services can
include, but are not limited to, the categories of management services outlined in the Agreement,
such as executive management, legal, facilities, general administration, treasury and investment
functions, financial reporting oversight and expenses incurred for new business that will be effective
in the subsequent year.

MCNA FL provides administrative and other services deemed necessary or appropriate for MCNA
FL to provide administrative and operational support to the Company. The services can include, but
are not limited to, the categories of management and operational services outlined in the Agreement,
such as human resources, legal, facilities, general administration, treasury and investment functions,
claims adjudication and payment, benefit administration, disease management, health care decision
support, medical management, credentialing, preventative health services, utilization management
reporting and expenses incurred for new business that will be effective in the subsequent year.

The Company has not extended any guarantees or undertakings for the benefit of an affiliate or
related party. The Company's parent provides a guarantee to the TDI that the premium to surplus
ratio for the Company is not more than ten-to-one.

The Company is part of an insurance holding company system with UnitedHealth Group as the
ultimate parent. Management believes that the Company’s transactions with affiliates are fair and
reasonable; however, operations of the Company may not be indicative of those that would have
occurred if it had operated as an independent company.

The Company does not have any amount deducted from the value of an upstream intermediate
entity or ultimate parent owned, either directly or indirectly, via a downstream subsidiary, controlled,
or affiliated entity.

10.1
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11.

12

13.

DEBT

The Company does not have any investments in a subsidiary, controlled, or affiliated entity that
exceeds 10% of admitted assets.

The Company does not have any investments in impaired subsidiaries, controlled, or affiliated
entities.

The Company does not have any investments in impaired subsidiaries, controlled, or affiliated
entities.

The Company does not hold any investments in a downstream noninsurance holding company.

The Company does not have any investments in noninsurance subsidiaries, controlled, or affiliated
entities.

The Company does not have any investments in insurance subsidiaries, controlled, or affiliated
entities.

The Company does not have any investments in subsidiary, controlled, or affiliated entities or joint
ventures, partnerships and limited liability companies in which the Company's share of losses
exceeds the investment.

A-B. The Company had no outstanding debt with third-parties or outstanding Federal Home Loan Bank

agreements during 2024,

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND
COMPENSATED ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS

Al

The Company has no defined benefit plans, defined contribution plans, multiemployer plans,
consolidated/holding company plans, postemployment benefits, or compensated absences plans
and is not impacted by the Medicare Modemization Act on postretirement benefits, since all
personnel are employees of UHS, which provides services to the Company under the terms of the
Agreement (see Note 10).

CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS, AND QUASI-REORGANIZATIONS

A-B. The Company has 1,000,000 shares authorized and 700,000 shares issued and outstanding of

$2,000,000 no par value stock. The Company has no preferred stock outstanding. All issued and
outstanding shares of common stock are held by the Company's parent, MCNA HCH.

Dividend payment requirements are outlined in the domiciliary state statutes and may be further
restricted by the TDI.

The Company has not paid ordinary cash dividends for the three months ended March 31, 2024.

The amount of ordinary dividends that may be paid out during any given period is subject to certain
restrictions as specified by state statute.

There are no restrictions placed on the Company’s unassigned surplus.

The Company is not a mutual reciprocal or a similarly organized entity and does not have advances
to surplus not repaid.

The Company does not hold any stock, including stock of affiliated companies for special purposes,
such as conversion of preferred stock, employee stock options, or stock purchase warrants.

The Company does not have any special surplus funds.
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14. LIABILITIES, CONTINGENCIES AND ASSESSMENTS

A

Contingent Commitments

The Company has no contingent commitments.
Assessments

The Company is not aware of any guaranty fund assessments or premium tax offsets, potential or
accrued, that could have a material financial effect on the operations of the entity.

Gain Contingencies

The Company is not aware of any gain contingencies that should be disclosed in the financial
statements.

Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits
— Not applicable.

Joint and Several Liabilities — Not applicable.
All Other Contingencies

The Company's business is regulated at the federal, state, and local levels. The laws and rules
governing the Company's business and interpretations of those laws and rules are subject to
frequent change. Broad latitude is given to the agencies administering those regulations. Further, the
Company must obtain and maintain regulatory approvals to market and administer its services.

The Company has been, or is currently involved, in various governmental investigations, audits and
reviews. These include routine, regular and special investigations, audits and reviews by state
insurance and health and welfare departments and other governmental authorities. The Company
cannot reasonably estimate the range of loss, if any, that may result from any material government
investigations, audits, and reviews in which it is currently involved given the inherent difficulty in
predicting regulatory action, fines and penalties, if any, and the various remedies and levels of
judicial review available to the Company in the event of an adverse finding.

Because of the nature of its businesses, the Company is frequently made party to a variety of legal
actions and regulatory inquiries, including class actions and suits brought by members, care
providers, consumer advocacy organizations, customers, and regulators, relating to the Company's
businesses, including management and administration of health benefit plans and other services.
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STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

15.

16.

17.

18.

19.

The Company records liabilities for its estimates of probable costs resulting from these matters
where appropriate. Estimates of costs resulting from legal and regulatory matters involving the
Company are inherently difficult to predict, particularly where the matters involve: indeterminate
claims for monetary damages or may involve fines, penalties or punitive damages; present novel
legal theories or represent a shift in regulatory policy; involve a large number of claimants or
regulatory bodies; are in the early stages of the proceedings; or could result in a change in business
practices. Accordingly, the Company is often unable to estimate the losses or ranges of losses for
those matters where there is a reasonable possibility, or it is probable that a loss may be incurred.
Although the outcomes of any such legal actions cannot be predicted, in the opinion of management,
the resolution of any currently pending or threatened actions will not have a material adverse effect
on the financial statements of the Company.

The Company routinely evaluates the collectability of all receivable amounts included in the financial
statements. Impairment reserves are established for those amounts where collectability is uncertain.
Based on the Company's past experience, exposure related to uncollectible balances and the
potential of loss for those balances not currently reserved for is not material to the Company's
statutory basis financial condition.

There are no assets that the Company considers to be impaired at March 31, 2024 and at
December 31, 2023, except as may be disclosed in Note 5 and Note 20.

LEASES
A-B. According to the Agreement between the Company and UHS (see Note 10}, operating leases for the

rental of office facilities and equipment are the responsibility of UHS. Fees associated with the lease
agreements are included as a component of the Company's management fee.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND
FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

(1-4) The Company does not hold any financial instruments with off-balance-sheet risk or have any
concentrations of credit risk.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF
LIABILITIES

A-C. The Company did not participate in any transfer of receivables, financial assets or wash sales.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED
PORTION OF PARTIALLY INSURED PLANS

A. Administrative Services Only (ASO) Plans
The Company entered an ASO agreement with the Oklahoma Health Care Authority (“OHCA")
effective during the first quarter of 2022. Pursuant to the agreement with OHCA, the Company
provided dental claim review support services for a nominal monthly fee. Effective on December 31,
2023, this agreement ended.

B. Administrative Services Contract (ASC) Plans
The Company has no operations from ASC Plans in 2024.

C. Medicare or Other Similarly Structured Cost Based Reimbursement Contract.

The Company does not have any Medicare cost reimbursement contracts in 2024.

DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY
ADMINISTRATORS

The Company did not have any direct premiums written or produced by managing general agents or
third-party administrators in 2024.
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STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

20. FAIR VALUE MEASUREMENTS

The NAIC SAP defines fair value, establishes a framework for measuring fair value, and outlines the
disclosure requirements related to fair value measurements. The fair value hierarchy is as follows:

Level 1 — Quoted (unadjusted) prices for identical assets in active markets.
Level 2— Other observable inputs, either directly or indirectly, including:
. Quoted prices for similar assets in active markets;

. Quoted prices for identical or similar assets in nonactive markets (few transactions, limited
information, noncurrent prices, high variability over time, etc.).

. Inputs other than quoted prices that are observable for the asset (interest rates, yield curves,
volatilities, default rates, etc.).

. Inputs that are derived principally from or corroborated by other observable market data.
Level 3 — Unobservable inputs that cannot be corroborated by observable market data.

The estimated fair values of bonds, cash equivalents and short-term investments (collectively “investment
holdings") are based on quoted market prices, where available. The Company obtains one price for each
security primarily from a third-party pricing service (“pricing service™), which generally uses quoted prices or
other observable inputs for the determination of fair value. The pricing service normally derives the security
prices through recently reported trades for identical or similar securities, making adjustments through the
reporting date based upon available observable market information. For securities not actively traded, the
pricing service may use quoted market prices of comparable instruments or discounted cash flow analyses,
incorporating inputs that are currently observable in the markets for similar securities. Inputs that are often
used in the valuation methodologies include, but are not limited to, non-binding broker quotes, benchmark
yields, credit spreads, default rates, and prepayment speeds. As the Company is responsible for the
determination of fair value, it performs quarterly analyses on the prices received from the pricing service to
determine whether the prices are reasonable estimates of fair value. Specifically, the Company compares
the prices received from the pricing service to a secondary pricing source, prices reported by its custodian,
its investment consultant, and third-party investment advisors.

Additionally, the Company compares changes in the reported market values and returns to relevant market
indices to test the reasonableness of the reported prices. The Company's internal price verification
procedures and review of fair value methodology documentation provided by independent pricing services
have not historically resulted in an adjustment in the prices obtained from the pricing service.

In instances in which the inputs used to measure fair value fall into different levels of the fair value
hierarchy, the fair value measurement has been determined based on the lowest-level input that is
significant to the fair value measurement in its entirety. The Company’s assessment of the significance of a
particular item to the fair value measurement in its entirety requires judgment, including the consideration of
inputs specific to the asset or liability.

A Fair Value
(1) Fair Value Measurements at Reporting Date
The following tables present information about the Company's financial assets that are measured

and reported at fair value at March 31, 2024, and December 31, 2023, in the financial statements
according to the valuation techniques the Company used to determine their fair values:
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(2) The Company does not have any financial assets with a fair value hierarchy of Level 3 that were
measured and reported at fair value.

(3) Transfers between fair value hierarchy levels, if any, are recorded as of the beginning of the
reporting period in which the transfer occurs. There were no transfers between Levels 1, 2 or 3

of any financial assets or liabilities during the three months ended March 31, 2024.

(4) The framework the Company has established for determining the fair value of the investment
holdings is outlined above.

(5) The Company has no derivative assets and liabilities to disclose.
Fair Value Combination — Not applicable.
Aggregate Fair Value Hierarchy

The aggregate fair value by hierarchy of all financial instruments as of March 31, 2024, and
December 31, 2023, is presented in the table below:
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Unusual or Infrequent ltems

The Company did not encounter any unusual or infrequent items for the three months ended March
31, 2024.

Troubled Debt Restructuring: Debtors

The Company has no troubled debt restructurings as of March 31, 2024.

Other Disclosures

The Company does not have any amounts not recorded in the financial statements that represent
segregated funds held for others. The Company also does not have any exposures related to
forward commitments that are not derivative instruments.

Business Interruption Insurance Recoveries

The Company has not received any business interruption insurance recoveries during 2024.

State Transferable and Non-transferable Tax Credits

The Company has no transferable or non-transferable state tax credits.

Sub-Prime Mortgage-Related Risk Exposure

(1-4) The investment policy for the Company limits investments in loan-backed securities, which
can include sub-prime issuers. Further, the policy limits investments in private-issuer
mortgage securities to 10% of the portfolio, which also includes sub-prime issuers. The
Company does not have any sub-prime mortgage-related risk exposure as of March 31,
2024.
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STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

Retained Assets

The Company does not have any retained asset accounts for beneficiaries.

Insurance-Linked Securities Contracts

As of March 31, 2024, the Company is not aware of any possible proceeds of insurance-linked
securities.

The Amount That Could Be Realized on Life Insurance Where the Reporting Entity is Owner
and Beneficiary or Has Otherwise Obtained Rights to Control the Policy — Not applicable.

22. EVENTS SUBSEQUENT

23.

Subsequent events have been evaluated through May 15, 2024, which is the date these financial
statements were available for issuance.

TYPE | — Recognized Subsequent Events

Any material Type | events subsequent to March 31, 2024, have been recognized in the financial
statements and corresponding disclosures.

IYPE Il — Non-Recoagnized Subseguent Events

There are no material non-recognized Type |l events that require disclosure.

REINSURANCE

Reinsurance Agreements — The Company does not have any reinsurance agreements in place as of
March 31, 2024.

A

Ceded Reinsurance Report

Section 1 — General Interrogatories

Q)

2

Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or
controlled, either directly or indirectly, by the Company or by any representative, officer,
trustee, or director of the Company?

Yes () No (X)

Have any policies issued by the Company been reinsured with a company chartered in a
country other than the United States (excluding U.S. branches of such companies) that is
owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a
creditor, or any other person not primarily engaged in the insurance business?

Yes () No (X)

Section 2 — Ceded Reinsurance Report — Part A

Q)

2

Does the Company have any reinsurance agreements in effect under which the reinsurer may
unilaterally cancel any reinsurance for reasons other than for nonpayment of premium or other
similar credit?

Yes () No (X)

Does the reporting entity have any reinsurance agreements in effect that the amount of losses
paid or accrued through the statement date may result in a payment to the reinsurer of
amounts that, in aggregate and allowing for offset of mutual credits from other reinsurance
agreements with the same reinsurer, exceed the total direct premium collected under the
reinsured policies?

Yes () No (X)
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STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

Section 3 — Ceded Reinsurance Report — Part B

(1) What is the estimated amount of the aggregate reduction in surplus (for agreements other
than those under which the reinsurer may unilaterally cancel for reasons other than for
nonpayment of premium or other similar credits that are reflected in Section 2 above) of
termination of all reinsurance agreements, by either party, as of the date of this statement?
Where necessary, the Company may consider the current or anticipated experience of the
business reinsured in making this estimate.

(2) Have any new agreements been executed or existing agreements amended, since January 1
of the year of this statement, to include policies or contracts that were in force, or which had
existing reserves established by the Company as of the effective date of the agreement?

Yes () No (X)
B. Uncollectible Reinsurance — During 2024, there were no uncollectible reinsurance recoverable.
C. Commutation of Ceded Reinsurance — There was no commutation of reinsurance in 2024.

D. Certified Reinsurer Rating Downgraded or Status Subject to Revocation — Not applicable.

E. Reinsurance Credit — Not applicable.

24. RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION

A-C. The Company does not have any retrospectively rated contracts or contracts subject to
redetermination as of March 31, 2024.

D. The Company's contract with the Texas state Medicaid agency (*"HHSC") requires payment of an
Experience Rebate if pre-tax income as a percentage of revenues (Rebate Percentage”) is greater
than 3%, as measured by the HHSC Financial Statistical Report. The experience rebate is
calculated using a graduated scale. No obligation for rebate exists if the Rebate Percentage is less
than, or equal to, 3%. The graduated scale was updated for the state fiscal year ended August 2020
and beyond, whereby for every incremental increase of the Rebate Percentage scale, up to 6%, the
Company's, rebate obligation increases by 20%. When the Rebate Percentage exceeds 6%, all of
the excess is owed to HHSC.

For the three months ended March 31, 2024, and 2023, the Company incurred an experience rebate
of $13,310 and $9,674,415; respectively. The Company did not require an accrued experience
rebate liability at March 31, 2024. As of December 31, 2023, the Company had an accrued
experience rebate liability of $32,213,266. These amounts are included on the accompanying
statutory-basis statements of admitted assets, liabilities and capital and surplus in the caption
accrued health policy reserves.

Commencing with state fiscal contract year 2022, the Companies contract with Nebraska
Department of Health and Human Services was amended to include a Profit Cap/MLR calculation. If
contractual pre-tax income, as a percentage of revenues (Rebate Percentage™), is greater than 3%,
as measured against certain specified metrics, MCNA will reimburse the state.

As of March 31, 2024, and December 31, 2023, the Company has an accrued profit cap liability of
$999,947 and $1,457,735 respectively. These amounts are included in the accompanying financial
statements in the caption accrued health policy reserves.

Minimum Dental Loss Ratio

Certain state contracts require member dental benefit payments to range between 85% and 88% of
earned program revenues (85% - 88% DLR). To the extent a related program’s DLR is less than the
required minimum, the shortfall will be reimbursed to the state. During the three months ended
March 31, 2024, the Company recorded a reduction in DLR of $4,190,211 for contracts where dental
benefit payments exceed risk corridor thresholds. For the three months ended March 31,2023 the
Company recorded $7,345,665 as DLR percentages were less than the required minimums. As of
March 31, 2024, and December 31, 2023, the Company's accrued health policy reserves total
$44,247,733 and $59,967,344, respectively.
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STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

E. Risk-Sharing Provisions of the Affordable Care Act

1-5) The Company did not write accident and health premiums in 2024 subject to the risk-sharin
pany p J g
provisions of the ACA.

25. CHANGE IN INCURRED CLAIMS AND CLAIM ADJUSTMENT EXPENSES

A Changes in estimates related to the prior year incurred claims are included in the current year in the
financial statements. The following tables discloses paid claims, incurred claims, and the balance in
claims unpaid, accrued medical incentive pool and bonus amounts, aggregate health claim
reserves, health care and other amounts receivable for the three months ended March 31, 2024:

March 31. 2024



STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

NOTES TO FINANCIAL STATEMENTS

26.

27.

28.

29.

30.

31.

32

INTERCOMPANY POOLING GGARRANGEMENTS

A-G. The Company did not have any intercompany pooling arrangements in 2024 or 2023.

STRUCTURED SETTLEMENTS

A-G. The Company did not have structured settlements in 2024 or 2023.

HEALTH CARE RECEIVABLES
A. The Company does not have any pharmacy rebates receivable.

B.  The Company does not have any risk-sharing receivables.
PARTICIPATING POLICIES

The Company did not have any participating contracts in 2024.

PREMIUM DEFICIENCY RESERVES

During the three months ended March 31, 2024 , the Company amortized $11,155,463 of the $19,785,193
PDR recorded at December 31, 2023. The reserve balance at March 31, 2024 totals of $8,629,732. The
Company did consider anticipated investment income when calculating its PDR.

ANTICIPATED SALVAGE AND SUBROGATION

Due to the type of business being written, the Company has no salvage. As of March 31, 2024, the
Company had no specific accruals established for outstanding subrogation, as it is considered a component
of the actuarial calculations used to develop the estimates of claims unpaid and aggregate health claim

reserves.
. RECLASSIFICATION OF FINANCIAL STATEMENTS

Certain amounts within the 2023 financial statements have been reclassified to conform with the 2024
presentation (see Note 1). These reclassifications had an immaterial effect statutory basis net income, total
statutory basis capital and surplus as previously reported, or statutory basis cash flows.
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STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

ra

ra
ra

(=

GENERAL
Did the reporting entity experience any material fransactions requiring the filing of Disclosure of Matenal Transactions with the State of Domicile, as required by the
Modal Act? Yes () No (X
If yes, has the report bezn fled with the domiciliary state? Yes{ ) No{)

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of sefflement of the reporting
ey Yes { ) No (X)

If yes, date of change:

| the reperting entity 3 member of an nsurance Holding Company System consisting of two or more afflisted persons, one or more of which

i5an inswrer? Yes (X Mo {)
[fyes, complete Schedule Y, Parts 1and 1A,

Have there been any substantial changes in the organizational chart sinca the prier quarter end? Yes (X) Mo {)

If the response 1o 3. 2is yes, provide a brief description of those changes.
(1112612024 - Healthplex Dental Senvices, Inc. , 01/26/2024 - Preferred Care Netwerk of FL, Inc. swrrendered their health Beenses. (3/04/2024 - PacifiCare of CO, In¢. merged with UHC Benefits of T

|s the reporting entity publicly traded or a member of a publicly traded group? Yes (X Mo {)
If the response 1o 3. 4 is yes, provide the CIK {Central Index Key) code issued by the SEC for the entity/ group. 0000731764
Has the raporting entity bean a party to a merger or consolidation during the period covared by this statement? Yes { | No (X)

[T yes, provide the name of entity, NAIC Company Code, and state of domicllz {use fwo letter state abbreviation) for any entity that has ceased to exist as a result of
the merger or consclidation

1 2 3
Name of Enfity NAIC Company Code State of Domiclle

o= o
R

o
w2

o
.

=3
=

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement fled
with Depariments?

If the reparting enity Is subject to 3 management agreement, induding third-party adminkstrater (s}, managing general agent (s}, atfomey-infact, or similar agresment,
have there been any significant changes regarding the terms of the agreement or principals involved? Yes { JNo {XpNIA L)

[fyes, attach an explanaficn
State as of what date the |atest financial examination of the reporting entity was made or s being made 1203112020

State the as of date that fhe latest financial examination report became avallable from either the state of domicile or the reporting entity
This date should be the date of the examined balance sheet and not the date the report was completed or released 12732020

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the reparting entity
This is the release date o completion date of the examination report and not the date of the examination {balance sheet date) 0BM4/2022

By what department or departments?

‘e | )Mo { ) NIA (X}
Have all of the racommendations within the latest financial examination report baen complied with? es { ) No{ ) NIA (X}

Has this reperting entity had any Certificates of Authority, censas or registrations {inchuding corporate registration, if applicable) suspended or revoked by any
governmental entity during the reporting pericd? ‘e { ) No (X}

I yes, give full information

|5 the company 3 subsidiary of 2 bank hokding company regulated by the Federal Reserve Board? s | ) Mo {X}
|f response o 8.1 is yes, please identify the name of the bank holding company .

|5 the company affiliated with one or more banks, thrifts or secities firms? Yes (X) Mo}

| response 10 8.3 is yes, please provide below the names and location {city and state of the main office) of any affliates requlated by a federal requiatory services agency
Eﬁh the Federal Reserve Beard {FRE, the Office of the Comptroller of the Currency (OCC), the Federal Deposit Inswance Corporation {FDIC) and the Secuities Exchange
mission (SEC)) and identify the affiliate's primary federal raguistor.

1 2
Affiliate Name Location (City, State} FRE oce FOIC SEC

Optum Bank, Inc........................... SaltlskeCity, Utah. ... NOLoo0 WO YES. NOLL

81

8.3

Are the senior officers {principal executive officer, principal financéal officer, principal accounting officer or controller , or persons performing

similar functiens) of the reporting entity subject to a code of ethics, which indudes the following standards? Yes (X} No{)
{a) Henest and ethical conduct, inchuding the ethical handing of actual or apparent conflicts of inferest betwean personal and professional relationships,

(k) Full, fair, acowrate, fimely and understandable disclosure in the periodic reports required to be filed by the reporting entity,

ic}  Compliance with applicable govemmental lzws, rules and ragulations;

{d)  The prompt intemal reperting of vickations to an appropriate person or persons identified in the code; and

{e) Accountabiity for atherence fo the code.

If the response to 4. 1is Mo, please explain:

Has the code of ethics for senior managers been amended? Yes { ) Ne (X)
f the respense to @ 2 is Yes, provide information refated to amendment|s) .

Have any provisions of the code of athics been waived for any of the spacified officers? Yes { ) Ne (X)
If the response to & 3is Yes, provide the nature of any waiver{s) .




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANCIAL
0.1 Does the reporting entity report any ameunts due from parent, subsidianies or afliates on Page 2 of this statement? Yes (X} No{)
0.2 ff yes, indicate the amounts recaivable from parent included in the Page 2 amount: § .0 3,48708
INVESTMENT
1.1 Were anyof the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made avaable for use by another person?
(Exchude seciwities under ssourifies lending agreements. | Yes { ) Ne (X)
1.2 ff yes, give full and complete information relating thereto:
12, Amount of real estate and mortgages held in other invested assets in Schedule BA: § ..
13, Amount of real estate and morigages held in short-term investments: § ..
14,1 Does the reporting entity have any i in parent, subsidiaries and affliates? Yes { ) Ne (X)
14.2 ff yes, please complete the following:
Prior ‘fear-1EncI Bock! Current Dtinet Book/
Aduusted Carrying Value Aduusted Carrying Value

14.2) Preferred Stock .

1423 Commen Stock
1424 Shert-Tem Inve:
14.25 MurtgageLmunRealEstate
142 Al Other
14.27 Totd Invesiment in Parent, Subsi a3 | . &)
1428 Totdl Investment in Parent inchuded in Line 14,21 foline 14 Mabeve ...

T G

15

Has the reporting entity entered into any hedging transactions reperted cn Schedule DB?
13

ra

If yes, has a comprehensive description of the hedging program been made avallable o the domiciliary state?
[ no, attach a description with this statement.

16, Forthe reparting entity's security lending program, state the amount of the following as of current statement date;

T G

Yes { ) Ne (X)
Yes | ) No{ ) N/A(X)

161 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 o

16.2 Total book/ adjusted camying value of relnvested collateral assets reported on Schedule DL, Parts 1and 2 5o

163 Total payable for securities lkending reported on the llabillty page o

17, Exchuding items in Schedule E - Part 3 - Special Depesits, real estate, mortgage lnans and invesiments hebd physically in the reporting entity’s offices, vaults or

safety deposit boves, were 3l stocks, bonds and other securities, owned ﬂluughum the current year held pursuant to a custodial agreement with 3 quakfied bank

or frust company in accordanca with Section 1, 1| - General Examinati F.0 a of Criical Funclions, Custodial or Safekeeping Agreements

ofthe NAIC Financlal Condificn Examiners Handbock? Yes (X No ()
171 For 2l agreements that comply with the requiremants of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Mame of Custodian{s) Custodian Address
Bank of New York Mellon. oo Global Liuidity Serdces, 1Wall St 14th Floor, New York NY 10286
Morthernirust. ... 505 LaSalle, Chisago, L BIETS . . -
7.2 For 2l agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook,, provide the name, Ibeation and a complete explanation:
1 i 3
Name{s} Location{s) Complete Explanation{s}
17.3 Have thera been any changes, incuding name changes, in the custodian{s} identified in 17 1 during the current quarter? Yes { ) No {X}
7.4 [fyes, give full and complete information retating thereto:
1 2 1 4
0ld Custedian New Custodian Date of Change Reason

17.5 i dentify 3l i advisors, imestment managers, broker/ dealers  inchuding indiiduals that have the authority to make investment decisions on behalf of the

repcmg enmy For asseisthat are managed internally by employees of the reporting entity, note as such. **. . that have access to the investment accounts™, " . handle securities™

1 H
Name of Firm or Individusl Affliation

GJIdrrmSadlsAssetManagenthP L | I
Infemally Managed. .. B

175087 For these firms/individuals listed in the table for Question 17. 5, do any firms /indviduals unaffiliated with the
reporting entity (i.e. , designated with a "U') manage more than 10% of the reporting entity's invested assafs?

17.5080  For fime/individuals unaffiliated with the reporting enity (i.2., designated with a2 'U") listedin the table for
Question 17.5, does the total assets under management aggregate to more than 50% of the reporting entity's invested assets?

Yes (X) Mo { )

Yes (X) Mo { )

7.6 For these fims or individuats Bsted in the table for 175 with an affliation code of "A" {affiated) or 'U* {unaffiiated) , provide the information for the table below.

1 2 3 4 5
Central Regisiration Name of Firm Lagal Enti Investment Management
Depesitory Number of Individual |dentifier {LEI) Registered With Agreement (IMA) Filed
10778, ....................... Gokiman Sachs Asset Management, L.P.........._........... CFSMSSQAZSCFPUXTOHT SEC......... ... Moo




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

18.1 Have 2 the filing requirements of the Purpeses and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes {X)No{)
18.21Tno, list exceptions:

18, By seff-designating 5G| securities, the reporting entity is certifying the following elements for each self-designated 5G| security:
a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rafing for an FE or PL
seclrity is not avallable
b. Issuer or obliger i current oo al ] interest and princy
©. The insurer has an actual expectation of ultimate Mrnem of all ouﬂractad interest and principal
Has the reporting entity seff-desionated 561 securifies? Yes { ) No (%)

A By seff-designating PLGI securities, the reporting entty is certifying the following elements of each self-designated PLGI security:
a ‘I'he sacurity was purchased prior to January 1, 2018,
The reporting eniity is holding capital commensurate with the NAIC Designation reperted for the securty.
c The NAIG Designation was derived from the credit rating aﬁi?ned by an NAIC CRP in its legal capacity a3 3 NRSRO which is shown on
acurrent private letter rating held by the insurer and available for examination by state inswrance regulators.
d. The reporting entity is not permitted to share this credit rating of the PL secuity with the SVO

Has the reporting entlty seff-designated PLG| securities? Yes { ) No (%)

21 By assigning FE to a Schedule BA non-registered private fund, the reporting entity is certifying the following elements of each
self-designated FE fund:

. The shares were purchased prior to January 1, 2013

b The reporting enfity is hokding capital ate with the NAIC Designation reported for the securlty

& The security had a public credit rating{s) with annual surveilance assigned by an NAIC CRP In its legal capacity as an NRSRO
prior o Januany 1, 2019

d.The fund enly or predominantty holds bonds in & portfalio.

. The current reported NAIC Designation was derived from the public credit rating (s} with annual surveillance assigned by an
NAIC CR? in its legal capacity as an NRSRO.

f. The public credit rating | s) with annual survelance assigned by an NAIC CRP has not lapsed.

Has the reporting entity assigned FE to Schedule BA non-registered prvate funds that complied with the above criteria? Yes { ) No {X)




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

GENERAL INTERROGATORIES
PART 2 - HEALTH

21

22

23

24

i

Opersting Percentages:

11 ABH loss percent

1.2 ABH cost containment percent

1.3 ABHexpense percent excluding cost containment expenses

Do you 2t as a custedian for health savings accounts?

If yes, phease provide the amount of custodial funds held a3 of the reporting date

Do you act as an adminstrator for healih savings accounts?

I yes, please provide the batance of the funds administered as of the reporting date

Is the reporting entity Bzensed or chartered, registerad, qualified, eligible or writing business in at least two states?

If fi, dhes the reparting entity assume relnsurance business that covers fsks residing in at least one state ofher than the
state of domicle of the reporting entity?

Yes { ) Mo {X}

Yes { ) Mo {X}

Yes (X) No ()

Yes { ) Mo {X}
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STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company
SCHEDULE S - CEDED REINSURANCE

Showing All New Remsurance Treafies - Current Year to Date

1 ? k] 4 H [ 7 ] 4 10
NAIC Type of Type of Certified Effucive Cale
Compary 1] Effucive Demiclary Rersrancs Busness Type of Reinsurer Ratirg of Cerified
Code HNumber Cade Mame of Reinsurer Arisdiction Cedud Ceded Retnsger {1 thraugh & Reisurer Rating

NONE




STATEMENT AS OF March 31, 2024 OF THE MCNA Insurance Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 B 7 [ ] 10
Federal Life &
Emplovees Annuity
Active Accident & Health Benefits | Premiums Property! Tatal
Status Health Medicane Mediaid CHIP Title Program & Other Casualty Columas 2 Daposit-Type
States, Ete {a) Pramiums Tithe 3111 Tithe XX XXl Premiums | Considerations | Premiums Theough 8 Contracts

2. Maska . AK

4 Arkansas AR Lo 15,833,473 .. 15,833,473

5. Califernia .. . CA -

6. Colorade .. e

7. Connecticut CCT

8. Delaware .. . DE

9. District of C .oc

0. Florida ......... JFL

1. Georgia GA .
12 Hawaa . _HI I I
13 Idaho . D o 16,023 8% |
14 llingis .. I
15 Indiana . -IN

16. lowa ... A .... 1,555,518 .. 8,555,538

17, Kansas . K -

1B, Kenucky .. KY R
19, Lowsiana .. LA ... 28,388 862 ... 28,388 Ba |
M. Maine ... .. - ME -

M. Ma WD

2. Massachussits - MA

23, Michigan . .. M

M. Minnesota . N

25, Mississippi NS

2. Missoun . S MO .

27, Montana . -NT
2. Nebraska .. - NE L 1.85

29 MNevada. ... N
30, Mew Hampshire _NH

. New Jersey . SN

32, New Medco K

33 New York NY

3. North Daketa .
Ohio

e et et at et el e et e e et e

7. OMlahoma 0K
3. EE
39 Penngyhvania . .
4. Rhode lsand ... _RI
4. Seuth Carchna .. _SC
42, South Dakota . SD
43 Tennesses ... .TN - .
44 Temas . CTK L I I - . 1,785,721 | ..
45 Utsh .. T U Y T 1N - . P I T |- O
47, i3 . W
48, ‘Washington - A
45 WestVirginia . W
50. mnsil. m
5. ing ... .
52 Americalngarrm A5
53 Guam ... Gl
54. PuertoRico ... PR
55. LS. \irginlslands ... W
56, Northern Mariana |stands . NP
57, Canada i S‘AI'N
8. Aggregate .
589 Subtotal ... XXX 536,577
0. Reporting entity contributions for
61 Total (DivectBusiness) ... XXX [ [ BEEREETT [ 18453657
DETAILS OF WRITEINS
8001 XXX |
SO0 ] KKK i
A3 ] KKK i
58958 Summary of remaining write-ins for Line 53
fromoverflowpage ) XXX i
58993 Total {Line 58001 through Line 54003 plus
SB398) (Uine SBabove) ] KKK |
{a] Active Status Counts:
1. L -Licensed or Chartered - Licensed insurance carrier or dombclled RRG ... ... . 18 4 Q- Quakfied - Qualified or scoredited reinswrer ...
2. R-Registerad - Non-dombslled RRGS ..o 5. N-None of the sbove - Not allowed to wiite businessinthestate ... ... 8
1E- - Reporting antities eligibde or approved to wite surphus lnes in the state . R




